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SHIJIE ZHISHI VIEWS U.S., USSR STRATEGIC FOCUS 


HK210831 Beijing SHIJIE ZHISHI in Chinese No 21, 1 Nov 84 pp 6, 7 


{Article by Wang Baoqin: "Will the Strategic Focus of the United States and the USSR 
Be Shifted to Asia?"] 

[Text] Since World War II, the strategic focus of the United States and the USSR has 
been on Europe. There have been no objections to this for many years. However, over 
the past year or so, with the aggravation of the contention between the United States 
and the USSR in the Asia-Pacific region, especially with the rise in the economic 
position of this region in the world, the question of whether the strategic focus of 
the United States and the USSR will be shifted to Asia has become one of the “hot 
topics” of world opinion. During the first 10 days in April of this year, sponsored 
by the French international geopolitics research institute, more than 300 well-known 
scholars, entrepreneurs, and political leaders from many countries held a discussion 
on this question. When passing through Honolulu on his way to China in the last 10 
days of April this year, U.S. President Reagan said in his statement that the key to 
the future of the United States lies in the Pacific Ocean rather than in Europe. 
Later, Reagan's advisers further pointed out there were strategic reasons for Reagan 
to expect that U.S. foreign policy will be focused on the Pacific. Generally speaking, 
on the question of the strategic focus of the United States and the USSR, there are 
three opinions at present in other countries: It is shifting, it will not shift, and 
it will not shift in the near future. The following are my opinions on this question. 


Asia's position in the global Strategy of the United States and the USSR has been 
obviously raised. It has become a region of direct military confrontation between both 
sides, second only to Europe. As a result of the shifting of its population, economy, 
and political force from east to west and south, the volume of U.S. trade with Asia, the 
net volume of its annual investment in this region, and the growth of this investment 
are all greater than those in West Furope. The focus for its economic expansion has 
begun to shift from West Europe to Asia. The USSR has taken the exploitation of 
Siberian resources and establishing new industrial bases in the east as a pressing 
Strategic task for the present. This region has 75 percent of ite tuel and power 
resources and most of its mineral resources. Investment in this region comprises one- 
fourth of the total investment of the Soviet Union. As the second Siberian railway 
will be completed soon, the economy of its eastern sector will develop at a higher 
pace. Obviously, both sides need to enhance their military forces to protect their 
interests in Asia. Of course, in regard to military and political strategies, they 
have more farsighted considerations. The United States is pursuing a strategy of 
"flexible response on various fronts," attempting to concentrate its superior force in 
Asia, especially in northeast Asia, so as to contain the Soviet action in the Middle 
East and Europe by directly confronting the latter's Asian region. It holds that this 
region is the "major weak link” of the Soviet Union, because the military bases here 
are far from its European rear and are within range of U.S. attack, the sea routes are 
under the control of others, industry lacks a sound foundation, and there are no 
political allies in this region. The USSR is attempting to obstruct U.S. realization 
of the strategy of "flexible response on various fronts" and is forming a military 
alliance with Japan and South Korea, so as to avoid fighting on two fronts, to ensure 
safety on the passagewavs to the Pacific Ocean in the east and the Indian Ocean in 

the south, to accomplish the encirclement of Asia, the Middle East, and the African 
Horn, and to threaten the shipping lancs of the West. For these reasons, both sides 
have enhanced their naval, air, and missile forces in this region, thus intensifying 
the situation there. 
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Even so, taking the whole situation into consideration, the gains and losses in Europes 
are still decisive factors in U.S.-Soviet contention for hegemony. For a rather lon; 
period to come (for example, within this century), the strategic focus of both sides 
will not shift from Europe to Asia. The reasons are as follows: 


1. The fact that both sides have their main economic interests in Europe cannot be 
changed in a short period of time. At present, two-thirds of the Soviet GNP is 

made in Europe. The volume of its trade with Europe is much higher than that of its 
trade with Asia. In 1982, the former reached $119.8 billion, 74 percent of the total! 
volume of its foreign trade for that year (of which the volume of trade with Eastern 
Europe was more than $78.2 billion, nearly half of the total foreign trade volume, and 
that of trade with Western Europe was more than $41.5 billion, about 25 percent of the 
total volume of foreign trade). The volume of trade with 30 Asian countries 

slightly more than $19.3 billion, about 8.7 percent of the total volume of its foreign 
trade for that year. There is a trend toward a great increase in the future. The 
U.S. multinational corporations are well established in Europe. For example, in 1977 
the assets of West Evropean companies controlled by U.S. capital (not including 

West European banks and companies controlled by U.S. banks) reached $206.6 billion, 
which was 42.1 percent of the total assets of all U.S. branch companies abroad. The 
grand total of direct U.S. private investment in Europe by 1982 was 599,88 billion 
(half its total direct investment abroad) and the profits gained reached $9.15 billion 
much higher than its investment in Asia ($28.5 billion) and the profits gained there 
($4.92 billion). 


2. In military affairs, according to the strategies of the United States and the USSR 
they are not preparing to launch large-scale wars or to clash in a final decisive 


battle in Asia. They all intend to contain and feint at the other side, and they regard 


Europe as the main battlefield. Some /1 percent of the Soviet Armed Forces and /3 
percent of its medium and long-range missiles are deployed in its western region and 
Eastern Europe. Making use of its superiority in ground forces, the Soviet Uni 

views Eastern Europe as a springboard for its advance westward toward Europe and south 
toward the Middle East and North Africa, thus constituting a great threat to the 
United States and West European countries. It is more advantageous for it to contest 
with the United States in this part of the world than in Asia. Since the post-war 
period, the United States has maintained a 350,000-strong troop force and deployed 

a large quantitiy of tactical nuclear weapons in Europe (originally 7,000 pieces, 

but now 6,900 pieces). Now it is deploying new medium and long-range missiles there. 
However, there is only a slightly more than 126,000-strong U.S. military force in 
East Asia and the Pacific region, and 1,900 tactical nuclear weapons there (in 

South Korea). Obviously the United States is making use of the powerful NATO military 
force and viewing Western Europe as a forward base and natural defense for holdir 

back the advance of the USSR to the West, which threatens its own territory. This i 
the core of the U.S. military strategy. 


3. In the Soviet Union, there is no idea of shifting the strategic focus to the East, 
while in the United States the proposition of attachin’ greater importance to Asia 
than to Europe and weakening the U.S. defense force in Europe has not gained the 

upper hand. During the early days of the Korean war, U.S. Army commander MacArthur 


held that Europe was a "dying political body" and that the Pacific region “would 
| 


decide the course of history for 1,000 years." le advocated expanding the war to 
China, but was strongly opposed by President Truman. He was then dismissed from his 
post, 


iberal congressmen wished to cut down military expenditures and 
tr being involved in overseas military clashes, and were thus < 
sts;" the others, who were resentful toward the negative attit 
allies in increasing the defense force, wished to force the latter 
nilitary expenses by this action and to keep pace with the United 
I USSR. However, all these proposals were voted down by Congres 
yy the government. Secretary of Defense Weinberger said: "The 
effectively exist if Europe is defeated by the USSR." U.S. trox 
from Europe. “This government will not attempt to revoke orpart 
to Europe.” Under Secretary of State Eagleburger said that althou 
will strengthen its ties with Asia, "from a long-term point of 
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scward a proposal on the partial withdrawal of troops from 
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XINHUA VIEWS REAGAN JAN MEETING WITH NAKASONI 
OW270815 Beijing XINHUA in English 0038 GMT 2 c 84 
i. , 7 * # ¢ * . Sus ase? — « . 
(text; Washington, December 26 (XINHUA) -- U.S. President Ronald Reagan and Japan 
Prime Minister Yasuhiro Nakasone will meet here next week t liscuss whether Japan 
~} 4 . ; : 4 . a4 , - - Py ‘ } |? ; ? . : ' : . 
should continue self-restraint on ato e« rt to the United states. The four-vea 
old quotas on Japanese car sales, which allow Japan to sell 1.85 million cars annu 
on the U.S. market, will expire March 5] 198°. ine quotas heave cost bL.o. Consume 

. wy . . . ‘ . . * -_ . 9 . 
10 billion dollars in higher prices -- or 1,00 llars per imported car or about 
} . > e577) ~ -_— 4 . mal? >} } _ } | . -— Le . +. - 
half the sum for domestic small cars -- ence the call from ertain quarters tor a 
change. 
The U.S. auto industry claims at, without the quotas Japanese car makers will t 
40 percent of the U.S. market and earn at least 61 billion dollars more though 198 
so Detroit is bracing for a fight and will press President Reagan to reimpose the 
The U.S. Commerce Department is studying the impact of the quotas and wil! make a 
recommendation early next year. 

a ied r ’ “ly 4 ’ 7 ¢g . a” , ; . . | | - ' 
According to Mr. Perkins, a Chrysler Corp. vice president and a director ot Japan 
Mitsubishi Motors, in which Cl sler is a minority stake, one out tour cars < 
Japanese assembly lines ends up on the U.S. market. That represents about 18 per 
of American sales. Betor the quotas, ipanese exports had a 25 percent share. 
As the Reagan-Nakasone meeting draws near, »-S. economic analysts are voicing con 
over the U.5.-Japan trade imbalance Most conte that the U.S. trade deiicit wit 
Japan, which ran to 31 billion U.S. llars thi ear, ould be redressed forcin 
Japan to open its market. 

f Meeting 
OW271920 Beijiug XINHUA in En 1637 GM c 84 

"tr ; e ~~? —s ‘ . . vs ; ’ VYINUWITA } } e 
| Peace and Eco 1OTnY s OcCUS 0 \eCazan=- 4a ie et LTl -“- AILNNUA Nea 1 
[Text] Tokyo, December 27 (XINHUA) -- Japanese Prime Minister Yasuhiro Naka es 
here today that his meeting with U.S. lent Konald Reagan in Los Angeles on 
January 2 will center around world pe isarmament. 

Speaking at a ceremony for the activation « is delegation to the Unitec States, 
. . ‘ ‘ se 7 . 

called attention to what he called “some new si; n connection with let- 

American relations. On the Shultz-Gromy} eecting in Geneva early next month, he 

" . ; . . ‘ ; ‘ . . . , F 

the important thing is for the leaders e two countries to enter into tace-t« 
negotiations so that the (Soviet-America t wou ield adequate results. He 
that he would talk to Reagan about the itter. 

Turning to bilateral relations at il 3 meeti wit Keayal I Id strengthen 
Al Ai Ai , ; ‘ ‘ 

mutual trust sense of re msidiiit i! uni irt the bilateral relat 
forward. 

[he Los Anve les ™ et Lti : . 1 t it . y ) 1 i > i lu me in >, OT Act i j 
world economy growing without hie! fiation and the ir responsibility 
United tates, Japan ar vestern their operation in thi matter. 

"Ty ’ 7 > + , , ’ 
The Japanese Government would shat 1 iid and iid it ening the ints 
market, he said. However, he i] Reaga i im in re firmin ré tr 

and Opp ing nrote;c ti 1 3m. \ ’ : ‘ j ‘ it 7 . hg : . ‘4 ni i + t , 
bring the interest rat« \ ind lesse t pet de it. 
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Trade Frictions Analyzed 


OW272058 Beijing XINHUA in English 1842 GM1 27 Dec 84 
["News Analysis: Japanese-U.S. Trade Frictions (by Xu Qixin)" -- KINHUA headline! 


{Text] Tokyo, December 27 (XINHUA) -- The Japanese-U.S. trade frictions, after a 

period of truce, have flared up again as a result of an trade balance of 35 billion U.S. 
dollars in Japan’s favor this year. It accounts for 30 percent inthe United States" 
foreign trade deficit. The United States has urged Japan to expand dor«:stic market 

but Japan stressed that the huge imbalance should be dealt with through joint efforts. 
The issue will probably weigh heavily at the Japanese-U.S. summit scheduled for next 
month. 


The trade fights, with growing favorable balance for Japan in recent years (16.8 
billion U.S. dollars for 1982 and 22 billion U.S. dollars for 1983), have extended 

from agro-products, automobile and steel to finance, electronics and communication 
equipment. After an agreement early this year to increase Japan's imports of 

American oranges and beef, Washington is now likely to press Tokyo to reduce its import 
tariff on timber but Japan has shown reluctance in doing so. 


The Japanese-U.S. first trade quarrel in 1985 will be over automobiles. The United 
States has let it be known that it would ask Japan to renew its self-imposed export 
limit on automobiles to 1.85 million per year, which had already stretched one year 
longer and will be due next March. But Japan had indicated that this would be possible 
only if the limit was raised to 2.5 million per year. 


As to the gradual opening of Japan's monetary market and the internationalization of 
the Japanese yen, the United States complains that the Japanese is too slow and demands 
a speed-up. 


Communication eyuipment is a new factor in their trade frictions. In 1983, Japan 
exported electronic products worth about 800 million U.S. dollars to the United States 
but only imported about 120 million dollars of the same from the U.S. The gap is being 
still widened this year. 


Next April, Japan will open domestic market for electronic products but Americans fear 
Japan will install tariff barriers. 


To deal with the 35 billion trade imbalance, the U.S. has demanded a promise from Japan 
to expand imrort items in concrete terms, but this has aroused strong resentments 

from the Japanese side. Japan insisted that the unexpected imbalaice of trade was not 
merely a result of inadequate Japanese import of American goods, but there were other 
reavons, including: 

-~ high dollar exchange rate which reduced the competitive power of American products; 
-- American economic recovery which booste! Japan's export; 

-~- inability of American enterprises to compete with Japanese firms. 


Japan has set up a committee to study the imbalanced trade issue and is ready to 
cooperate with the United States to cope with the problem. 


Recently, U.S. Secretary of State Georgy Shultz disclosed unofficia’ly that Washington 
will only allow for an imbalance of 15 billion U.S. dollars in bilateral trade with 
Japan. However, many economists believe Shultz's hope can hardly be called realisti: 


The Japanese Government has pinned its hope of a 4.1 percent economic growth rate ior 
1985 on the domestic demand. But this seems not too practical. The Japanese persona! 
consumption, decisive in its domestic market, will be difficult to grow since the 
personal income tax and the non-consumption expenditure h.ve increased. 
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Therefore, Japan's economy will eventually turn to export for impetus and the United 
States will be the principal market for Japanese products. 


Some estimate Japan's favorable trade balance in 1985 will be the same as this vear's, 
but anothers believe it will well be 40 billion U.S. dollars. 


The Japanese observers predicted that Prime Minister Yasuhiro ‘-kasone and President 
Ronald Reagan may reach some understanding at next month's summit. However, the 
differences will remain and 1985 will see a lot of exchanges of accusations betweer 
Japan and the United States. 


HUANG HUA MEETS PRINCETON PROFESSOR 27 DEC 


OW272003 Beijing XINHUA in English 1840 GMT 27 Dec 84 


[Text] Beijing, December 27 (XINHUA) -- Vice-Chairman of the National People's Congress 
Standing Committee Huang Hua met and had a cordial, friendly conversation here this 
evening with Professor James T.C. Liu of East Asian studies at Princeton University. 
Professor James T.C. Liu arrived here on December 22 as a guest of the China Association 
of International Friendly Contact. 


CHINESE UNIVERSITIES HONOR U.S. PHYSICIST 


OW271324 Beijing XINHUA in English 1234 GMT 27 Dec 84 


[Text] Beijing, December 27 (XINHUA) -- A noted U.S. physicist, C.N. Yang, was made 
hovorary professor of Beijing University at a ceremony attended by more than 400 people 
here today. Speaking at the ceremony, President of the University Ding Shisun gave a 
brief account of Yang's academic achievements and connecticns with the university. He 
hoped that Yang would have still closer relations with his university in the future. 


Zhou Peiy:an, vice-chairman of the National Committee of the Chinese People's 

Political Consultative Conference, chairman of the China Association for Science and 
Technology and professor at Beijing University, spoke highly of Professor Yang's concern 
and enthusiasm for China's scientific undertakings. 


Yang said that he grew up on the Qinghua Campus near Beijing University. Some of the 
university's current faculty members were either his teachers or schoolmates during his 
secondary school or university period. He said that his links in a hundred and one way 
with the university over the past 50 years had added signiticance to today's program. 


He also encouraged students of the university to study hard for the motherland. 


Among those present at the ceremony were also Vice-President of the Chinese Academy of 
Sciences Zhou Guangzhao, and a noted physist Qian Sanqgiang. 


After the ceremony, C.N. Yang lectured on symmetry and physics. 


Earlier, China's Fud« University, Zhongshan University and the Chinese University of 
Science and Technology also granted Yang titles of honorary doctor or honorary 
professor. 
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FANG YI MEETS WISCONSIN UNIVERSITY PROFESSOR 


OW271316 Beijing XINHUA in English 1300 GMT 27 Dec 84 


[Text] Beijing, December 27 (XINHUA) -- Chinese State Councillor Fang Yi tonight met 
Prof. Irving Shain, chancellor of the University of Wisconsin-Madison, Mrs. Shain and 
their party at the Great Hall of the People. Also present on the occasion waz President 
of the Chinese Academy of Sciences Lu Jiaxi. 


UNIFICATION OF CHINA GROUP FOUNDED IN U.S. 


OW280716 Beijing XINHUA in English 0645 GMT 28 Dec 84 


[Text] New York, December 26 (XINHUA) -- The Mid-West Association for Promotion of 
Peaceful Unification of China has been formed recently in Chicago with Dr. Henry Lynn 
as its president. 


The participants in the founding ceremony believed that Chinese-Americans originally 
from China's mainland or Taiwan, Hong Kone, and Macao should work in concert for the 


early reunification of China and for a strong and prosperous China. 


President of the Peaceful Unification of China of New York Pok Man Leung made a special! 
trip to convey his special congratulations at the meeting. 


The association also elected Walter T. Sun (M.D.) and Mark S. Cheng (M.D.) vice presi- 
dents, and Hin Lien Soong honorary advisor. 


RENMIN RIBAO ON U.S. WITHDRAWAL FROM UNESCO 


HK240813 Beijing RENMIN RIBAO in Chinese 22 Dec 84 p 7 


[Special dispatch by Chen Yicun and Hong Lan: "U.S. Withdrawal From UNESCO Causes 
Strone Discontentment" |] 


[Text] On 19 December, the United States formally announced that it would withdraw 
from the UNESCO at the end of this month. This decision has evoked repercussions 
within the United Nations and has been criticizeu by diplomats of many countries. 


At a press conference held on 19 December, Perez de Cuellar, the UN secretary general, 
commented: "I think that if one thinks that a certain organization is not working 
properly and needs to correct its mistakes, then one should remain in this internat iona! 
organization and continue to try to correct the mistakes that have been made." 


On the morning of 20 December, UNESCO received the formal notice of the United States, 
sent to it in thename of the ".S. Secretary of State Shultz, concerning the U.S. 
decision to withdraw from it. After that, UNESCO issued a statement, saving that it 
regrets the U.S. withdrawal from the organization and hopes that the United States 
will rejoin it as soon as possible. On the same day, the UNESCO liaison officer, held 
a press conference, at which he expressed his strong discontentment over the U.S. 
withdrawal from the organization. This U.S. decision, he said, runs counter to the 

indings of U.S. scientific institutes and organizations which specially monitor 
UNESCO activities. These institutes and organizations have published reports and 
issured statements, calling for the United States to retain its presence in the UNESCO 
for the sake of its national interests. 


On 20 December, the French Ministry of External Relations spokesman also expressed his 
regret over th U.S. pullout. He said France would continue to support UNESCO'S re- 
form of its menagement and terms of reference. 


! l. 28 Dec 84 B 5 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


In December last year, the United States announced that it would withdraw from UNESCO 

at the end of this year. The United States stated that the chief reason for its decidiag to 
withdraw from UNESCO is that: UNESCO is too politicized and the establishment of a 

new world information order and of a new international economic order advocated by it 
runs counter to the U.S. principles of a free press and free markets. The United States 
also eccused UNESCO of poor management, inefficiency, overspending, and so on. Although 
at a press conference held in Washington vesterday, U.S. Assistant Secretary of State 
Gregory Newell acknow] edged the “sincerity” of the reforms carried out by UNESCO, the 
United States still finds them unsatisfactory. Thus, the United States has decided ¢ 
withdraw trom this organization. 


Over the past year, the international community has tried to persuade the United States 
not to withdraw from the organization. The Organization of African Unity, the Islami 
Conference, and the Conference of Nonaligned Countries have adopted resolutions and 
issued statements expressing their regret over the U.S. pullout and calling on the 
United States to reconsider its decision. The 10 EEC members also requested the United 
States to postpone its withdrawal from UNESCO until next year. In the United States, 
many influential scientists, educationists, cultural figures, and congressmen also 
suggest that the United States should retain its presence in UNESCO. However, turning 
a deaf ear to opinions both at home and abroad as well as to just demands, the lrited 
States insists on withdrawing from UNESCO. 


UN observers have pointed out that the United States did not take this wrong course of 
action unintentionally. in recent years, the United States has become increasingly 
isolated in UNESCO and has been criticized and objected to by the majority of UNESCO 
members over a number of issues. Thus, it feels indignant and constantly exerts 
pressure and influence on the developing countries by economic means. The U.S. 
representative even openly stated that the United States would consider its aid to 
developing countries on the basis of their votes for the United Sta.es in UN elections 
and their attitude toward the United States. U.S. action against UNESCO is aconcrete 
example of how the United States puts pressure on international organizations by 
economic means. UNESCO has 161 members. Its biannual budget is $374 million. Of this, 
25 percent is contributed by the United States. Obviously, the United States is 
withdrawing from UNESCO in order to cause financial troubles to this organization and 
to force it to change those practices which the United States dislikes. The United States 
loes not endear itself to people by doing this. The U.S. withdrawal from UNESCO, said 
an UNESCO officer delegated to the UN Liaison Office to a reporter of this newspaper, 
will cause some difficulties to this organization. However, as long as the developing 
countries remain united, support one another, and support the work of UNESCO, these 
difficulties can be surmounted. 
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[Text] Hong Kong, December 21 (XINHUA) - 
notes with face values of 100 and 1,000 Hong 


year, W.C.L. Brown, the bank's regional 
today. 


The design of the new notes will remain 
The Hong Kong and Shanghai Banki 
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FUJIAN GOVERNOR VISITS HONG KONG 23 DEC 
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SHANDONG, HONG KONG TO SE} UP JOINT VENTURE 


; 
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[Text] Jinan, December 21 (Xi SRFUA) -- Shandong Province will set up a joint textile 
venture with a Hong Kong firm under a contract siened here today. 


The deal was concluded by the Linvi rabbit hair mill, the Shandong branch of the China 
National Native Produce and Animal fty-Products Import and Export Corporation, and Novel 
Enterprises Ltd of Hong Kong. 


The venture -- the Linyi United Wool Co. Ltd. -- wiil produce 400 tons of rabbit hair 
yarn a year when it goes into operation in the second half of 1985. It will involve a 


T 


total investment of 2.78 million U.S. dollars and use equipment imported from Japan. 


Ma Shizhong, vice-governor of Shandong Province, has been appointed honarary chairman of 
the venture’s board of directors. 


Located in southern Shandong, Linyi Prefecture is a major producer of rabbit hair in the 
province. 


JOINT VENTURE TO AID GUANGDONG DEVELOPMEN’ 


- 
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[Text] Guangzhou, December 28 (XINHUA) -- A new company was set up here yesterday to 
raise funds for Guangzhou's economic development. A contract for the establishment of 
the company was signed by the Guangzhou branch of the Industrial and Commercial Bank of 
China, the Zhujiang branch of the Bank of China, and the Hong Kong branch of the 
Guangdong Provincial Bank. The Hong Kong branch is a subsidiary of a banking consortium 
with Chinese investment in Hong Kong. 


The new company -- the Guangzhou Economic Development Finance Co. Ltd. -=- will import 
technology and equipment for the provincial capital of Guangzhou and will invest in 
industry, energy, science and tourism there. It will enjoy all preferential treatment 
as a joint venture, and provide consulting services. It has a registered capital of 
15 million yuan, shared equally by the three partners. 


RENMIN RIBAO ON HONG KONG %EACTION TO ACCORD 


——_— 


HK211530 Beijing RENMIN RIBAO in Chinese 20 Dec 84 p 6 
[Article by reporter Yuan Xianlu: "Hong Kong Is Full of Joy and Laughter" ] 


[Text] Hong Kong was watching Beijing with jov and excitement. The Hong Kong people 
were watching the formal signing of the Sino-British declaration on the question on 
Hong Kong in Beijing on a live television transmission. At this moment of great 
historic significance, they are proud of the brilliant achievement made in the magnifi- 
cent cause of the unification of the motherland, and are overjoyed and inspired by the 
bright prospect for the stability and prosperity of Hong Kong. 


For days, since the news that Mrs Thatcher, the British prime minister, would come to 
Beijing to sign the Sino-British joint declaration was made public, reports from Beijing 
and London on this event have been conspicuous in Hone Kong's papers and on television. 
On the eve of the signing of the joint declaration, many newspapers here published 
commentries, hailing this historic event concerning Hong Kong. The 101 people of all 
circles who went to Beijing for the ceremony became subjects to be interviewed by the 
press. The overwhelming majority of them expressed the honor and jov they felt at being 
able to attend the erand ceremonv: while some people were so excited that their word 
were choked even when they were still at the airport, and they had to answer the 

i 


reporters’ questions with heartfelt smiles. 
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A reporter of the Hong Kong WEN WEI PO commented on this, saying: At this moment, a 
voiceless speech is even better than a voiced one, because such laughter expresses 
the common feeling of the Hong Kong people. 


As soon as the Sino-British joint declaration of the question on Hong Kong was signed, 
reporters of various Hong Kong newspapers promptly began covering the responses of 
people of all circles by telephone or person-to-person interviews. According to a 
local newspaper, both parties were all smiies in the course of the interviews, and even 
in an interview over the telephore, the laughter of those interviewed could often be 
heard. 


Hong Kong is laughing. Hong Kong has reason enough to laugh. On 18 December, namely, 
precisely ! day before the signing of the joint declaration, the Hong Kong Trade 
Development Council and the New World Development signed an agreement with the latter 
investing HK$1.8 billion in a grand-scale comprehensive exhibition and conference 
center, including an office building, luxurious residential houses, a shopping center, 
and restaurants. This will be another big building project in Hong Kong following the 
HKS4 billion investment by Hutchison Whampoa Holdings in the project of building 100 
residential mansions. Cheng Yu-tung, board chairman of the New World Development, 
said that he was full of confidence in Hong Kong's future, and Hong Kong's economy 
would be all the more prosperous after the signing of the Sino-British joint declaration. 
On the same day, Nicky Chan, secretary for lands and works of the Hong Kong Covernment 
pointed out: Hong Kong's real estate business has markedly turned for the better 
since the Sino-British declaration was initialed, and it will develop still more 
steadily in 1985; according to Hamish Macleod, commissioner of the Department of Trade, 
Hong Kong trade has been developing vigorously in 1984, Li Chao-yu, chairman of the 
Fareast Securities Exchange holds that Hong Kong will meet all the requirements for 
the world's No 3 financial center from now on, While on 19 December, namely the very 
day when the joint declaration was signed, the economic situation was laudible, and 
the stock market stood firm even in the morning. Some specialists have pointed out 
that the laudible economic situation is an expression of the strengthening of investor 
confidence, It is expected that after the signing of the joint declaration, Hong Kong's 
stability and prosperity will be further ensured, and more and more good news will 
follow. Hong Kong will be still more joyful and the laughter will be still merrier. 


WU XUEQIAN MEETS BURMESE BORDER SURVEYORS 


0W281038 Beijing XINHUA in English 1032 GMT 28 Dec 84 


[Text] Beijing, December 28 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met here today with a Burmese delegation to the first session of the Sino- 
Burmese joint border inspection committee. 


Speaking of Sino-Burmese relations, Wu Xueqian said that President U San Yu's visit 
to China last month made new contributions to the growth of the cordial relations 
between the two neighbouring countries. 


U Sein Lwin, leader of the delegation and director general of the Burmese Survey 
Bureau, thanked the Chinese hosts for according him and his colleagues warm hospitality 
since their arrival in Beijing. He told Wu that the first session, which opened 
December 20, had proceeded smoothly. 
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SONG PING RETURNS FROM EAST EUROPEAN TOUR 27 DEC 


OW271524 Beijing XINHUA in English 1510 GMT 27 Dec 84 
[Text] Beijing, December 27 (XINHUA) -- Song Ping, Chinese state councillor and minister 
in charge of State Planning Commission, and his party returned here [from] a tour of 


Hungary, Czechoslovakia and the German Democratic Republic. 


He was met at the airport by Vice-Ministers of the State Planning Commission Fang 
Weizhong and Zhang Shou, as well as diplomatic envoys of the three countries in Beijing. 


PRC AMBASSADOR TO ROMANIA LEAVES FOR HOME 


OW280740 Beijing XINHUA in English 0639 GMT 28 Dec 84 


[Text] Bucharest, December 27 (XINHUA) -- Chinese Ambassadc to Romania |i Zewang left 
here this evening at the end of his tenure. 


He was received yesterday by President Nicolae Ceausescu who is also general secretary 
of the Romanian Communist Party (RCP). Ceausescu spoke highly of the steady development 
of the friendly relations of cooperation and top level meetings between the RCP and the 
Chinese Communist Party and between the two countries. 


Gheorghe Oprea, member of the Permanent Bureau of the Executive Political Committee of 
the RCP and first deputy prime minister, lon Dinca, member of the RCP Executive Political 
Committee and also first deputy prime minister, and other Romanian party and government 
leaders also met with Li Zewang vesterday. 


YEARENDER NOTES DEVELOPMENT OF POLAND-PRC TIES 
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{"Yearender: Poland Moves Forward in Pile-up of Difficulties (by Tang Deqiao)" -- 
XINHUA headline] 


[Text] Warsaw, December 26 (XINHUA) -- The people of Poland bid farewell to 1984 with 
mixed feelings, happy about fresh economic progress and a decline in domestic unrest, 
but worried about the enormous difficulties still facing them end their country. 


When asked about Poland's prospects for 1985, a middle-aged coal miner from Katowice 
told XINHUA that 1984 has witnessed a continued pickup in production, a further improve- 
ment in market supply and a siow but steady return to social normalcy. But he said, the 
country is still beset with difficulties. He is convinced, however, that the quality of 
life will continue to improve in the years to come. 


Following a series of economic restructuring and reforms by the Polish Government this 
year, industrial production showed sustained growth in the first eleven months of this 
year. According to government statistics, the total sale value of industrial product 
in the first eleven months showed a 5.6 percent increase over last year, and the rat 


mc 


labor productivity was up 5.5 percent. 


In agriculture, Poland saw its third consecutive good harvest with a record cereal] 
put of 24 million tons. 


Meanwhile, foreign trade for the first eleven months reaped a 1.3 billion U.S. dollars 
surplus, which makes it possible for the country to import raw materials and indispen- 
sable spare parts needed by industry. Also, the interest on loans from the West can 
paid. 


he 
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The political and social situation in Poland this year also improved. Government 
authorities gained increased support for their domestic policies. During the l.-cal 
parliamentary elections in June, which government spokesman Jerzy Urban called “a test 

of the public opinion", 75 percent of the voters participated, despite a plea by dissi- 
dent groups for an election boycott. Progress also has been made in the reorganization 
of trade unions. The new national trade unions formed after the declaration of martial] 
law has enrolled more than five million people or 40 percent of all government employees. 
Street demonstrations sponsored by the outlawed Solidarity Trade Union have receded 

this year both in number and intensity. 


In an effort to return toward domestic political and social normalcy, the Polish 
authorities extended a general amnesty this year on the occasion of the 40th anniver- 
sary of the country's national day. Under the amnesty order, all political prisoners 
were released and over 300,000 criminals were either released or had their prison terms 
reduced. 


In its relations with other countries, Poland has strengthened its ties this year with 
various countries in Asia, Africa and Latin America. What is more note-worthy is that 
its relations with China have developed steadily in recent vears. Cooperation and 
exchanges between Poland and China in economics, science and technology and sports have 
been markedly strengthened. While continuing its relations of cooperation with the 
USSR and its Eastern European neighbors, Poland has slowly improved its relations with 
the United States and a number of Western countries. In the latter half of this vear, 
the United States withdrew certain economic sanctions against Poland. 


However, all of the above progress does not mean total relief for the Polish authori- 
ties. They still have many problems to tackle. Although industrial production con- 
tinues to rise, its growth rate has dwindled sharply from last year's 8.1 percent (in 
the first eleven months) to this year's 5.6 percent. Inflation stands at some 15 
percent. Exports have met with unexpected difficulties due to the abrupt decline in the 
prcies of raw materials in world market, and trade income did not come close to off- 
setting Poland's 30 billion U.S. dollars in foreign debts. 


Political struggle and social unrest still exist in the country, the October abduction 
and murder of Polish Roman Catholic priest Jerzy Popieluszko being a prime example. 
The relative social stability in Poland has still to stand more tests. 


In the face of these problems, the Polish United Workers' Party has called on its 
members and the entire nation to enhance production, regain a balanced economy, fight 
the domestic economy more firmly and energetically seek national understanding. 


With the belief and confidence that the new vear wil! be better than the previous one, 
the Polish people will enter 1985 with a firmer footing. 
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PLA DELEGATION MEETS OMANI MILITARY LEADERS 

OW280150 Beijing XINHUA in English 0127 CMT 27 Dec 84 

[Text] Muscat, December 27 (XINHUA) -- Omani Defense Undersecretary and Assistant Chief 
of the Defense Staff Hasan ibn Ehsan Nasib today gave a reception in honor of a visiting 
Chinese military delegation. 

Some 50 Omani military leaders were present to welcome the delegation led by He 
Zhanghuen, deputy chief of the General Staff of the Chinese People's Liberation Army. 

He Zhanghuen and his party this morning called upon the chief of the defense staff 

Faruq J.B.P.C. Watts and other military leaders. 


The Chinese delegation arrived here yesterday from Jordan for a three-day visit. 


MAURITANIA'S TAYA MEETS WITH PRC AMBASSADOR 


OW271916 Beijing XINHUA in English 1610 GMT 27 Dec 84 
'"Mauritania To Enhance Relations With China" -- XINHUA headline] 


[Text] Nouakchott, December 27 (XINHUA) -- Maavouia Ould Sid Ahmed Taya, president of 

the Military Committee of National Salvation and chief of state of Mauritania received 
today Chinese Ambassador to Mauritania Sun Hao, the first foreign ambassador he received 
Since the coup in Mauritania December 12. 


Tava asked the ambassador to convey his regards and best wishes to President Li Xiannian 
and other Chinese leaders. 


Taya said that he hoped the friendly relations of cooperation existing between 
Mauritania and China would be further strengthened and consolidated. 


ZANZIBAR TO FURTHER RELATIONS WITH PRC 
0W261530 Beijing XINHUA in English 1441 CMT 26 Dec 84 


[Text] Dar es Salaam, December 26 (XINHUA) -- Huang Peng, Chinese consul in “anzibar, 
presented gifts to Ali Hassan Mwinyi, chairman of the Zanzibar Revolutionary Council 
and president of Zanzibar from Huang Hua, vice-chairman of the Standing Committee of 
the National People's Congress (N.P.C.) of China. 


Mwinyi, who is also vice-chairman of the Tanzanian Revolutionary Party and vice- 
president of Tanzania which Huang Hua had recently visited, used the occasion to state 
his wish to further strengthen friendly relations and economic and technical cooperation 
between Zanzibar and China. 


|. XLANNIAN MEETS ENVOYS FROM GUINEA, SOMAL 1A 


0W271113 Beijing XINHUA in English 1035 GMT 27 Dec 84 


[Text] Beijing, December 27 (XINHUA) -- New Guinean Ambassador to China Fode Djibril! 
Camara presented his credentials to President Li Xiannian here today. 


The ambassador arrived in Beijing on December 21. 
President Li Xiannian also met today on separate occasions Somali Ambassador Yusuf 


Hassan Ibrahim and Venezuelan Ambassador Leonardo Diaz Gonzales, who had presented 
credentials to Vice-President Ulanhu on November 29. 
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COAL MINISTRY COMPLETES PARTY REGISTRATION 


HK271520 Beijing RENMIN RIBAO in Chinese 24 Dec 84 p 4 


{Report by reporter Zhang Shuzheng: "Party Organizations at All Levels of the Ministry 
of Coal Industry Earnestly and Steadily Carry Out the Work ot Party Member Registration"] 


[Text] On the basis of rectification and correction, the party organizations at all 
levels of the Ministry of Coal Industry are seriously doing a good job of party member 
registration work in accordance with relevant party rectification regulations. 


The party member registration work, started by the Production Department, the Cadres 
Department, and the Machine-Building Bureau of the Ministry of Coal Industry in the 
second half of September, has now been successfully completed. Of the 136 party member: 
of the 3 units -- except for 2 alternate party members and 11 party members with regis~ 
tration procedures not completed for such reasons as having gone abroad, studying e!se~ 
where, transfer to other units, and so forth -- 122 have all completed registration «a: 
members living up to or basically living up to party membership requirements. Another 
party member who had seriously erred during the "Cultural Revolution" has been sul jected 
to a 2-year period of being under observation and a 2-year registration waiting period 
as punishment. Other departments of the Ministry of Coal Industry drawing on the exper- 
iences of the two departments and one bureau have been proceeding with party member 
registration work in a relatively healthy and smooth manner. The party members have 
generally said that the recent party member registration effort has been marked by 
serious attention to policy and steady and safe measures. There has been neither over- 
stretching the bowstring with things carried too far, nor overlooking a person's faults 
and yielding ground for the sake of compromise. They have been enabled to raise their 
awareness and solve their problems. They have received a relatively profound education 
in the party's work style, party discipline, and party membership requirements. 


In carrying out registration, the Ministry of Coal Industry accepted all those party 
members who had been investigated and checked by party organizations at all levels and 
subjected to discussion and voting at party member rallies. Before the start of regis- 
tration, the discussion of the problem of “how to be a qualified party member and strive 
to be an elite party member in the new historical period” was combined with the study 
of documents in light of the actual thinking of individuals, Through the holding of 
hear*-to-heart talks with individuals, the unfolding of criticism and self-criticism 

at meetings, the writing of proper resumes of individual backgrounds, and other means, 
individuals’ main faults, their problems, and the direction for their future efforts 
were discovered. After the stage of party rectification and self-inspection on a 
comparative basis began, an engineer of the Production Department 

said something wrong in a dispute with the deputy department 

director c«.er the problem or concrete arrangements for his own work. 

The comrades of the general party branch and the party branch at that time subjected him 
to stern criticism. Thanks to ideological education conducted before the start of the 
Stage of party member registration, he had a deeper understanding of the problem 
involved. He said: "I was weak on the concept of organizational discipline. I have 
been guilty of individualism and self-complacency. But those comrades have been kind 
and gentle helping me realize my own faults. It is now like a load has been taken off 
my mind. I feel unusually happy and warm." All party member comrades feel that the 
current party rectification effort is unlike those of the past. In the past, “it was 
just a matter of a few typical examples being subjected to a spell of criticism, with 

a small number of people punished and the majority remaining unchanged in their 
awareness." 


fo 
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Now, it is an undertaking that brings joy to them and lifts their spirits. All the 
party members said that with party rectification as a new starting point, they must do 
their own part in coal production and in the socialist modernization of the motherland, 
really playing the role of a Communist Party member. 


Concerning those comrades having to wait for registration, the party organization of the 
Ministry of Coal Industry makes a point of consciously doing a good job of work in line 
with party rectification documents and the stipulations in the party Constitution. A 
former responsible person of a unit seriously erred during the "Cultural Revolution.” 
After the start of party rectification, he lacked a correct understanding of his own 
mistakes. He showed the relatively serious feeling of not being reconciled to things. 
To help him raise his awareness and review his own mistakes, the party organization 
informed him ahead of time of all party rectification activities in which he was 
required to participate. He was reminded not to miss any of them. He was advanced in 
years and not in the best of health. On his trip to and from each meeting, he was 
provided with free transportation. Those documents that he was required to scan were 
specially sent to his home. Citing facts found in investigations, the party branch 
solemnly and patiently pointed out his chief mistakes. At a party branch discussion 
meeting on how to deal with him, two views were put forth. One called for his 
expulsion fromtheparty. The other called for keeping him in the party but under 
observation for a period of 2 vears. In unifying the views, the party branch pointed 
out that everyone must take into consideration not only the serious mistakes that he 
really made during the "Cultural Revolution" but also the fact that he had, after all, 
contributed toward the revolution for several decades. He should be given a chance to 
mend his ways. Finally, the party branch meeting unanimously approved the imposition 
of a 2-year observation period as punishment. Before and after the decision on 
imposing the punishment and a 2-year registration waiting period was reached, a deputy 
secretary of the CPC Committee, party branch members, and a party group head listened 
to his own opinions at his home. 


HEBEI'S GAO ZHANXIANG: ‘TO LEAD IS TO SERVE’ 


HK270905 Beijing CONGREN RIBAO in Chinese 14 Dec 84 p 2 


[Article by Gao Zhanxiang, secretary of the Hebei Provincial CPC Committee: ‘To Lead 
Is To Serve" ] 


[Text] To lead is to serve. This phrase gives expression to the nature and 
characteristics of our socialist state organs. 


Our country is carrying out reform in the economic structure with cities as the key 
link at present. The reform will not only bring about great changes in people's 
economic lives, but will inevitabley cause great changes in their mode of thinking, work 
style, and life style. The state organz, as socialist superstructure, will also undergo 
a profound reform in organization, ideological style, and work method; otherwise, it 
would be impossible for them to meet the situation of reform of the economic structure, 
and the smooth progress of which would be affected. 


In reference to remolding the style of state organs, the decision of the CPC Central 
Committee on reform of the economic structure points out: "The leading organs at 
various levels should orient their work towards promoting production, serving the 
enterprises and other grassroots units, helping to build a strong and prosperous 
country, and to bringing prosperity and happiness to the people." Such a shift in 
their work can be generalized into one sentence: To lead is to serve. 


The shift of all work of leading cadres to "service" is a profound transformation of 
the socialist superstructure. 
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It requires us to transform the style of state organs and cadres in accordance with the 
eight-character principle of serving the people, of streamlining administration 
unification, and efficiency, of which the most important point is to thoroughly change 
the harmful style of centering around the upper levels in all the activities of units at 
lower levels, and to firmly establish the guiding idea that to lead is to serve. 


To lead is to serve; here lies the true nature of a socialist state power and the 
quality that every party and state cadre should acquire. As is known to all, the 
proletarian political party has written on its banner the slogan “Emancipate the whole 
of mankind" since the day of its birth. As the first political power of the prole- 
tariat, the Paris Commune required every leading member be a “public servant,” 
substituting servants who could be impeached at any time for the overlords sitting on 
the backs of the masses. In summing up the experiences of the Paris Commune, Marx and 
Engels explicitly proposed that the state organs should be handed to “responsible 
public servants of society,” and it was necessary "to guard against the changing of the 
state and state organs from public servants to the masters of society." ("Selected 
Works of Marx and Engels" Vol 2, pp 376, 335). Lenin made his point more acutely 
concerning this question. According to him, the so-called guarding against “the change 
from public servants to masters of society” means also to “guard against these people 
turning into bureaucrats." ("Selected Works of Lenin" Vol 3, p 266). Our party has 
inherited the good idea and fine tradition that leading cadres should become "public 
servants” of the people. Since the very first day of the founding of the party, it 

has adopted the principle of serving the people heart and soul as the basic purpose of 
the par.y. Back in 1945, Comrade Mao Zedong pointed out that our party cadres “are all 
servants of the people.” After the founding of the PRC, the CPC's National Congress 
explicitly stipulated: Ours should become “diligent, honest state organs serving the 
people.” In the long years of revolutionary struggle and construction, our party 
established intimate relations with the people of all nationalities like fish and water, 
and that is why our cause can stand all tests and is able to continuously draw strength 
from the people for victories. 


During the 10-year turmoil, Lin Biao and the “gang of four" went all out for special 
privileges, and worsened human relations, which brought about grave damage to the fine 
tradition of the party. Since the 3d Plenary Session of the llth CPC Central 
Committee, the Central Committee has adopted many important measures to overcome 
bureaucracy among the cadres, and laudible results have been achieved. However, as 
there are still all kinds of malpractices in the leadership system, some leading orvans 
and leading cadres have cultivated a bad style of making the grassroots unite and the 
masses serve the state organs and the leadership instead of their serving the grassroots 
units and the masses. Such a style runs counter to the guiding idea that to lead is to 
serve and the scientific principle that the superstructure should serve the economic 
base. Today, when the economic structure is undergoing all-round and systematic reform, 
such bad style in the state organs will inevitably impede the smooth progress of reform 
if it is not remolded in a down-to-earth manner. 


The question of who to serve marks the distinction between “public servants" and 
"bureaucrats." It means that leading organs should serve the grissroots units, and the 
cadres should serve the masses, and they are "public servants" in this sense; while 
making the grassroots units serve the state organs and the masses serve the cadres 
means “bureaucratism."” The people have a deep hatred for bureaucratism and the style 

of overlords. This is because they are out of place with the new situation of the reform 
in the economic structure. 
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The basic principle of Marxism that the superstructure should serve the economic base 
has told us: The task forthe leading organs and leading cadres is "to serve." They 
will lose their raison d'etre if they fail to serve or make the grassroots units and 
masses serve them instead. 


To lead is to serve; it is not an empty slogan, but contains a real essence; and to 
serve should by no means remain as lip service, but rather a good job must be done 
in serving in a down-to-earth manner. 


To lead is to serve; first and foremost, we must do our best to serve the development 
of production. Today, making the economy grow is an overwhelming task. All 
professions and trades should be subject to and serve this key link; they should all 
serve directly or indirectly the four modernizations, and promote the development 

of the production forces. Any ideas or behavior deviating from economic construction 
and affecting the development of productive forces viola e the principle of serving 
the development of production. 


To lead is to serve; it means to serve the grassroots units and the entreprises in a 
down-to-earth manner. The grassroots units and enterprises are the basis for us in 
doing a good job in all work. Every grassroots unit and every enterprise is a cel! 

in the political and economi« life of the state, and all tasks of the party and 

state will be implemented or * through the grassroots units. Therefore, all cadres of 
our state should not let themselves float on the surface and just sit there discussing 
how things should be done, but thev should consciously go down to the factories, the 
countryside, institutions, schools...they should share the worries of the grassroots 
units, try to understand their difficulties, and help them solve their problems. 

When they go down to the grassroots units, thev should say fewer empty words, but solve 
more practical problems; they should not bring trouble to the grassroots units and 
increase their burden. It is necessary to conduct protound investigation and to 
study meticulously, to help grassroots units solve their difficult problems in a down- 
to-earth manner, and to help dispel their worries in earnest. 


To lead is to serve requires us to serve wholeheartedly for the prosperity of the 
nation and the well-being of the people. In thinking and handling affairs, we must 
Start from the prosperity of the nation and the well-being of the people, we should 
think and work centering around the core question of how to better and more quickly 
make the state and the people become rich. 


To lead is to serve requires us to serve the people enthusiastically in meeting their 
ever growing demands in their material and cultural lives. We say, socialism is 
essentially a doctrine to pursue happiness for the people. In the final analysis, 

the so-called pursuit of happiness is of two aspects, first, material life, and second, 
spiritual life. The basic task for ».ur party after it has taken power is to develop 
the social production forces, and to serve the people in meeting their ever growing 
demands in their material and cultural lives. Today industry, agriculture, and 
commerce have all developed, and people's living standards have been improved. 

Under such conditions, people think more of culture and amusement when they grow rich 
and are willing to lead more beautiful and happier lives. Over the past few years 
people have come to realize through practice, without the development of agriculture, 
life will be unsteady, without industry, people will not grow rich, without commerce, 
the market will not be lively, and without culture, people will not be happy. Hence, 
the demand to further strengthen cultural construction, to make the literature and art 
undertakings thrive, to develop literature, drama, film, music, folk art forms, dancing, 
the fine arts, and medical and public health undertakings, and to develop diversified, 
rich and colorful creative activities, so as to meet the needs of the new situation in 
which people are building their new lives. 
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If we neglect this, we will divorce ourselves from the masses, and will affect the 
bringing into full play of the superiority of socialism and the building of the two 
civilizations. 


In short, to lead is to serve means to serve the enterprises, the grassroots units, the 
workers, peasants, and the intellectuals, and it means to serve the great socialist 
cause. To serve is a noble and glcrious undertaking and the true nature of comounists. 
In order to do a good job in rendering service, our cadres at all levels are required 
to acquire specialized knowledge to meet the needs of service, to have the feelings of 
Sharing the same breath with the masses, and the spirit of serving the people in al] 
obedience, to adopt an patient and considerate attitude in one's service, to have the 
noble sentiment of being honest, and to acquire a work stvle of being down-to-earth and 
attaching importance to re3ults. Only then, will they become eligible servants of the 
people in the march toward the four modernizations. To lead is to serve, these shining 
words should become a motto for our cadres at all levels. 


RELIANCE ON ENTERPRISING MANACERS STRESSED 


HK27°542 Beijing CHINA DAILY in English 27 Dec 84 p 4 
[By CHINA DAILY commentator] 


{Text} It is only right to say that the success of China's urban economic reforms, due 
to get fully underway in the next few years, will depend largely on a new generation of 
enterprising people skilled in modern management techniques and operations. 


Never have the talents of such people been valued as highly as today. For it is being 
increasingly recognized that competent, innovative and farsighted people are needed to 
implement the decisions and policies of the reforms. 


Moreover, since competition is needed to increase economic efficiency, all enterprises 
must keep up with new developments in technology and management methods. An aging and 
inadequately trained management, one that is timid, conservative and shortsighted, can 
hardly cope in a more competitive, market-oriented economic environment. 


It is being recognized that competition between products and technologies, at home and 
abroad, is in essence a contest of brains and skills, and that China's modernization 
programme will hinge to a large extent on the expertise and competence of decision-making 
groups at all levels. 


Deng Xiaoping has rightly pointed out that “respect for knowledge and talent” is the most 
important of the 10 items listed in the "decision on economic reform" adopted by the 
party's 12th Central Committee at its Third Plenary Session in October. That item 
stressed the need to train and put in place a large number of enterprise directors, 
managers, chief-engineers, economists and accountants who are competent at organizing 
and directing modem production and management within not too long a period. 


The need is urgent and pressing. A recent survey of /20 key large and medium-size 


enterprises shows that only 29.3 percent of their directors and managers have had a 
college education. Among them only 0.8 percent majored in economics and finance. Still 
fewer have attended management schools. Although «creat efforts have been made in recent 
years to promote young middle-aged intellectuals to leading positions, the majority of 
them were engineers or technicians who did not have management training or experience. 


Therefore, it is of strategic importance to discover, train and pet | 
people who have the economic and technical expertise and the visi 
spirit to carry through the current reforms. 


Some efforts are being made in this direction. But the glarin 
and enterprising people cannot be solved overnight. Public aware: 
need is, however, a reassuring sign that tle problem will be lved in th tt 
distant future. 


rc? 


CHINA DAILY ON QUANTITY TO QUALITY SHIFT IN GRAIN 


HK280358 Beijing CHINA DAILY in English 28 Dec 84 p ! 
[By staff reporter Chen Cuanfeng] 


[Text] China is shifting the emphasis on grain production from quantity to qualit 
peasants’ barns and state stores overflow for the first time. 


The new policy comes after successive bumper harvests, Niu Ruofeng, director of 
Agricultural Economics Institute under the China Academy of Agricultural 

said. “we have solved the problem of producing sufficent grain to feed our ls 
Our task now is to feed them better,” he said. “Apart from better-quality er 
will devote major efforts to producing more diversified, ambrosia! and nutrit 
food" the director added. An official of the China National Seed rporation 1 
that the corporation’s future work will mainly con entrate on improving t 

crops. 

A 20-year programme for growth in the food industry, drawn up by the Stat« nm 
Commission and approved by the State Council, calls for increases ranging fron 

20 times in the production of sterilized milk, egg and milk products, ; beans, 


baby food, beer, soft drinks, meat products, bread and other flour product 
the programme, the food industry will account for 15 percent of the national! 
trial output value by the year 2000, compared with 11 percent in 1980. Manuta 


} 


foodstuffs will make up more than 40 percent of the national! diet. 


"For the first time in our republic's history, we have achieved o ¢rain surple 
said. “Though the surplus is not very big, it is still a considerah! 


we have managed to feed 22 percent of the world’s population with 
the world’s cultivated land," he said. 


According to Yu Yefan, senior agronomist of the China Society of \eter 


the best way to use the surplus grain is to turn it into feed, so that re meat, 
eggs, fur and feather can be produced. From 1952 to 1956, he id, the mmen? 
launched a movement to organize more than 100 million rural fa ies int 
and set up more than 2,000 State-owned farms. The movement helped the unt? 
production to increase by more than 10 million tons a vear. A breakthrou 
production was made after 1978, when the responsibilit yetem w nit 

throughout the country. In the past five years, the country's erai ros 


an annual increase of more than 16.5 million tons. 


From 1950 to 1983, the State more than tripled the purchasing prices of far 

in a bid to arouse the enthusiasm of peasants. Also, the State made hea 

to improve grain production conditions, including harnessing the Yangtze er, 
Yellow "iver and the Hual River, building more than 86,000 reser rs, and 


large numbers of farming machines. 
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in October of this year; other open cities are also actively pursuing the work. 
economic and technological development districts will adopt some special polis 
currently applied to the special economic zones. 


Some people abroad therefore believe that these districts are special economi 

but they are not officially designated as such. Of the four officially designat: 

special zones, Shenzhen and Zhuhai have developed rapidly. The special econ 

Xiamen has extended from 3 square miles to the whole island. Shantou has als 

to extend its special economic zone from 1.6 square miles to 52.6 square mile: 

now engaged solely in the processing industry for exported goods, but it wil! 

industry, agriculture, commerce, scientific research, and tourism in an all-rou 

[It has already concluded two agreements and one protocol with a consortium to bui 

harbor, a power station, and a recreation center, with an investment of over Sl bil 

China's decision to open 14 coastal cities has attracted the close attention of 

in the economic sector throughout the world. This was fully reflected at the i 

symposium of China's open cities, which was held in Hong Kong in November. Bu: 

from 174 companies from various parts of the world attended the grand meting. 

signed 441 contracts, agreements, and protocols totalling $4.95 billion with the 

special economic zones, the 14 open coastal cities, and Hainan Island. The su 

much higher than expected. A Hong Kong newspaper said in its editorial that ti» 

symposium was the "prelude of opening China's door wider to the outside world 

had far-reaching influence. Besides the four special economic zones and the 

coastal cities, some inland cities, including Beijing, Harbin, Shenvang, Wuhan, 

Chongqing, and Xian have all taken great strides in their economic and technol] 
operation with foreign countries in 1984 and have achieved gratifying res 


ore Flexible Policies and a Sharp Rise in reign Trade 


China has adopted more flexible pclicies, given more preferential treatment t 
investors, and perfected relevant laws. his is another fact to prove that China 
opened its door wider to the outside world. Apart from cooperative producti 
business operations with Chinese enterprises, China also encourages foreign im 
engage in independent business operations. he Chinese Government has decided 
part of its domestic market to the outside. <A portion of some products by equilt 
ventures, non-equity joint ventures, and foreign equity enterprises in China wi 
allowed to be sold on its domestic market, and profits of foreign businessmen 
remitted out of China in line with the foreten exchange control measures. Th 
Council recently promulgated provisional ruli ind regulations regarding redu 
ind exemption from income tax and industrial and commercial taxes for the spe 


economic zones and the 14 open coastal cities. hese rules and regulations 

cable not only to the special economic zones and the economic and technologica 

ment districts, but also to the old urban districts of the 14 open cities and 

proper of Shantou, Zhuhai, and Xiamen. Chin ias now promulgated about 109 
rdinances, and regulations concerning foreigi onoric activities. 

fhe sharp rise in China’s foreign trade in 1984 can also prove that the countr 


ypened its door wider to the outside world. \ccording to official figures recs 
released, by the end of October the total volume of China's import and expor'! 

+ percent over the corresponding period last year, amounting to $35. 3/ 
ind the country overfulfilled the annual ‘port plan 2 months in advance. 


predict that both imports and exports in 1985 will be much better than thi 
this re gard, the departments concerned have taken a series of measures. 7 
it has been decided that restricted import goods will be cut to 11 from 


1 
} 
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Experts in world economic affairs point out: Both Chinese and foreign economists are 
now dedicated to the study of China's policy of opening its door wider to the outside. 
They unanimously hold that this is a great event in world economic developments in 1984 
and its significance has gone far beyond one country. China is now pushing ahead with 
its ambitious plan of modernization, but it has difficulties in finance and technology. 
The "Decision on Reform of the Economic Structure," adopted at the 3d Plenary Session 
of the 12th CPC Central Committee in October, points out: "National seclusion cannot 
lead to modernization,” and “using foreign funds and attracting foreign businessmen for 
joint ventures, cooperative management, and exclusive investment in enterprises are 
also a necessary and beneficial complement to China's socialist economy." Some people 
in the United States estimate that in the next 15 years China will absorb $100 billion 
in foreign funds. This figure is seemingly very large, but it accounts for only about 
0.3 percent of China's gross output value of industry and agriculture of this time. 

It goes without saying that China's potential of absorbing foreign funds, plus its 
market due to its population of 1 billion, is very attractive to many countries in the 
world. Viewing the world economy, we can see that Western countries are facing prob- 
lems of economic growth, stagnation, and recession. They are trying to expand their 
markets, but the market in the developed countries is limited. Therefore, people 

with broad vision have become aware of the market potential of the development coun- 
tries. China is the largest developing country in the world. China's development 

will certainly make important contributions to the world economy. More and more people 
have realized this. Not long ago, former U.S. Secretary of State Vance led a legal and 
economic delegation and specialists to China, backed by large banks and companies in 
the United States. After discussion meetings on questions of investment and law in China 
with Chinese experts in Shanghai and Dalian, Vance drew a conclusion and said in 
Beijing: China's policy of opening to the outside world is of great historical 
significance. It has opened up broad prospects for foreign investors. 


MEETING ON BUILDING LOCAL POLITICAL POWER NOTED 


HK270814 Beijing RENMIN RIBAO in Chinese 24 Dec 84 p 4 


[Article by Fu Lunbo "Strengthen the Building of Local Political Power, Ensure the 
Progress of the Economic Structural Reform -- Roundup on a Theoretical Discussion 
Meeting on the Building of Local Political Power"] 


[Text] From 4 to 8 December, the Wuhan City People's Congress Standing Committee and 
the Wuhan City Federation of Social Science Societies jointly held a theoretical dis- 
cussion meeting on the building of local political power. The Wuhan meeting was 
attended by more than 160 scholars in law and politics and goverment cadres from 

all parts of the country. The meeting received a total of 82 treatises. It was the 
first theoretical discussion meeting of this type since the founding of the PRC. Under 
the guidance of the Constitution and the CPC Central Committee's decision adopted 

at its Third Plenary Session, people attending the meeting warmly discussed how to 
strengthen the building of local political power in the course of economic structural 
reform. 


They generally held that strengthening the building of local political power is highly 
important when the present reform of the economic structure in cities is developing 
rapidly. This economic reform puts forth new requirements for the building of local 
government in cities. Local government must reform things which are no longer suited 
to the development of the productive forces in a planned and orderly way so as to make 
its work more efficient. Only thus can local government organs more competently per- 
form their functions of leading, supporing, promoting, and guaranteeing economic 
reform. 
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The transformation and construction of local government organs not only have something 
important to do with the success or failure of local construction, but also have a 
great bearing on the success or failure of the whole nation's socialist construction 
cause. Therefore, we must strengthen our work in this field. 


In the structure of local political power, local people's congresses and their standing 
committees hold a primarily important position. People attending the meeting generally 
held that perfecting the system of people's congresses at the local level and 
strengthening the role of people's congress standing committees constitutes an impor- 
tant issue in the reform of our state's poitical system. At present some problems 
exist in the functioning of local people's congresses and their standing committees, 
Which have affected the proper performance of their functions. We must take measures 
to solve these problems and improve the work of local people's congresses and their 
standing committees. 


As far as the relationship between the functions of government organs and the leadership 
of the party is concerned, people attending the meeting held that the party's leader- 
ship is the core of our poitical power at all levels, but it should not be equated with 
the functions of government organs. The party must exercise leadership over state 
Organs, but it should not take over their administrative functions. The essential part 
of the party's leadership over state life is to organize the people and support them to 
be masters of the state. CPC committees should also act in line with the stipulations 
of the Constitution and other laws. According to the Constitution, major matters 
should be decided by people's congress sternding committees, and CPC committees should 
support them in exercising their powers and support their decisions. 


As for the issue of perfecting the legal system, people at the meeting held that apart 
from correcting some erroneous viewpoints, relevant laws and systems must be further 
perfected in order to enable local people's congresses and their standing committees to 
perform their functions properly. At present the relevant laws do not clearly provide 
for the functions of local state organs in making decisions, conducting supervision, 
and appointing or removing state functionaries. For example, addressing questions is 
an important form of supervision exercised by power organs, but this method has seldom 
been used, because there is no clear legal stipulations on the procedures of 
addressing questions to various administration organs. It is now necessary to quickly 
formulate relevant regulations on the procedures which local people's congresses and 
their standing committee can follow in exercising their functions. This will help 
legalize and institutionalize the work and the building of local organs, and constitu- 
tes an important link in the building of local state organs. 


With regard to the self-improvement of power organs, people at the meeting held that 
the organizational form of power organs should be adapted to the actual needs of work 
under the situation of reform. It is wrong to conversely fit the actual needs into 
the established organizations form. The competence of people's deputies and members 

of the standing committees directly affect the quality, efficiency, and reputation of 
the work of power organs. For a long time in the past, people's deputies and 
Standing Committee members were just honorable titles, and they were not assured that 
they could fully exercise all of their functions and powers. Theactivities of people's 
deputies and standing committee members constitute the foundation for the work of 
people's congress and their standing committees, so their role must be highly valued 
and be brought into full play. In addition, people's congresses and their standing 
committees should have the courage to break new ground in their routine work within 
the limits prescribed by the Constitution. 


ST FRONTIER'S DEFENSE FACILITIES IMPROVED 
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rumgi, December 28 (XINHUA) -- Defense facilities along China's northwest 


ve been greatly improved over the past tew years, local military sources said 
today. Improvement was shown in better transport and communication, better barracks 
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recreational facitilies for frontier guards. 


ist two years, 1,200 kilometers of hi 

s to every border sentrypost. Also 3,000 kilometers 
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ce Central Military Commission decided to allocate huge funds for improving 
‘cilities in China's northwest after Hu Yaobang, Zhao Ziyang, Yang Shangkun 
r leaders visited the area. Many provinces and cities contributed by 


r, material and techniques. 


IN STUDY TOUR IN GUANGDONG 4-16 DEC 
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built across snow-covered 
of new telephone lines 
live in comfortable new 
meters of such barracks 
built over the past few years. All sentryposts are now equipped with « 
it television and other recreational facilities. Many have greenhouses and solar 
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uanezhou, 23 Dec (XINHUA) -- Hu Oiaomu, member of the Political Bureau oft 


tral Committee, recently made an investigation and study tour in cities and 


Guangdong. During the tour, he emphatically pointed out that social 


sts must actively go down to grassroots units to study practical problems 
dernizations program and take part in practical work. They must also acquire 


‘fe on the latest development in natural sciences and mathematics and study 


in the international situation in order to serve the 
{ ir? ist theory. 


socialist economy and 


Qiaomu inspected the Shenzhen and the Zhuhai Special Economic Zones, 


itv, Jiangmen City, Xinhui County, and Foshan City from 4 to 16 December. 
the tour, he heard local leading cadres’ reports on their work, visited f: 
isant markets in towns and villages, had discussions with rural cadres and 


— 


ing people, and called on rural farm households. 


u praised the Shenzhen and Zhuhai Special Economic Zones’ achievements in 


ears and urged the cadres and people of the special 


tforts to score even greater achievements. During a visit to a 
n, Hu Qiaomu inquired about the process of the economic development and the 
‘§ the party organization there. He instructed the village party branch to 
n to recruiting outstanding youths into the party. In Zhuhai, Hu Qiaomu 
ions with young people to familiarize himself with their Living and working 
ind studies. He encouraged them to have a good grasp of general and scien 


. 


{ technical skills while concerning themselves with political affairs 


rrect outlook on life. Hu Oiaomu cited a famous poem, "Passing through 
by Wen Tianxiang of the South Song Dynasty and urged the young 
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Wen Tianxiang's spirit of "serving the motherland with utter devotion. 
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After hearing a report on restructuring secondary education in Zhongshan City and other 
localities, Hu Qiaomu pointed out that the trend ineducation in the world today is 
heading toward vocational training. The present educational structure in China is rather 
irrational. Quite a few young people and students only seek academic advancement to 
senior middle school or university and look down upon vocational and technical training. 
Such a way of thinking, which also exists among many parents, does not serve the funda- 
mental purpose of education and socialist construction. In carrying out the moderniza- 
tion program and improving social labor productivity and economic effectiveness, we 
need not only scientists and engineers but also a large number of skillful technical 
workers. In order to set up more vocational technical schools, it is necessary to first 
foster a healthy public opinion that encourages large numbers of junior middle school] 
Students to be willing to study at vocational middle schools and make invaluable 
contributions to the modernization program. 


Hu Qiaomu studied the rapid economic development in rural areas, diversified economic 
structure, and urban economic reform in recent years in Guangdong. He said: Since the 
3d Plenary Session of the llth CPC Central Committee was convened, we have scored great 
successes in economic reform, which was started in rural areas and now is gradually 
spreading throughout the country with focus on the cities. The urban and rural economic 
reforms have put forth a number of important theoretical questions with penerating and 
rich philosophical content for economic scientists. Social scientists should study 

well the decision of the 3d Plenary Session of the 12th CPC Central Committee on reform 
of the economic structure and go deep into the reality to conduct investigation and 
study in order to give a scientific interpretation of the economic reforms by integrating 
theory with practice. He also urged social scientists to study political and economic 
developments in the world as well as modern natural sciences and mathematics. They also 
Should study cybernetics, information science, systems engineering, and especially 
applied mathematics, so as to serve the economic construction more effectively. Hu 
Qiaomu appreciated the efforts by the Guangdong Provincial CPC Committee and the provin- 
cial government to popularize putonghua, noting that other localities should learn from 
Guangdong's efforts. He also hoped that the special economic zones will keep to the use 
of simplified Chinese characters. 


HU QILI INSPECTS NANJING VOCATIONAL UNIVERSITY 


OW222330 Beijing XINHUA Domestic Service in Chinese 0820 CMT 22 Dec 84 
[By reporter Mo Weixu] 


[Excerpt] Nanjing, 22 Dec (XINHUA) -- How can educational reform be carried out in such 
away that it can help cultivate many more outstanding, talented personnel at a fast 
pace to meet the needs of the country's four modernizations drive? Not long ago, Hu 
Oili, member of the Secretariat of the CPC Central Committee, affirmed the experience 

of Nanjing's Jinling Vocational University in this regard when conducting an inspection 
in Jiangsu. He held: Without an impressive number of buildings, a large full-time 
teaching staff, and many logistical facilities, Nanijing's Jinling Vocational University, 


which is geared to the needs of the local people and relies on their support, has culti- 
vated a number of talented people who are urgently needed for local economic construc- 
tion and social development, and blazed a new path for running a school. 


Nanjing's Jinling Vocational University is the country's first locally run university. 
Having had two groups of students graduate 
fall of 1980, the university has provided the locality with 1,119 professional technical 


i 


and managerial personne! in more than 20 specialized trades, equivalent to 155 percent 


t 
fromthe school since its establishment in the 


of the total number of graduates from national-level institutes of higher learning 


assigned to work in Nanjing city in the past 2 vears. 
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At present, the vocational university has more than 2,300 full-time students, of which 
over 1,300 are majoring in engineering, and more than 980 in liberal arts. In addition, 
it has nearly 500 night school and correspondence students. In the years to come, the 
Nanjing's Jinling Vocational University will be able to supply the city with more than 
550 college graduates annually. 


GU MU INSPECTS JIANGXI PROVINCE 21-23 DEC 


OW2/0336 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 24 Dec 84 

(lext] During his inspections in Jiangxi Province, Cu Mu, member of the CPC Central 
Committee Secretariat and State Councillor, pointed out: The situation in Jiangxi is 
very good. We must further bring into play its superiority in natural resources by 
boldly implementing the policy of opening to the outside world and enlivening the enter- 
prises at home, in order to speed up Jiangxi Province'’s tempo of economic construction. 


Comrade Gu Mu inspected Jiangxi Province from 21 to 23 December. In the company of Bai 
Dongcai, tirst secretary of the provincial CPC Committee, and provincial Governor Zhao 
Zengyi, Comrade Gu Mu inspected the Jiangxi hand-operated tractor plant, the (Hongdu) 
machinery plant, the Nanchang food processing plant, and the Jiangxi (Hongdu) stockings 
plant on 22 December. He inquired in detail of these units their operation, management, 
technical innovations, economic cooperation with other units, training, and the liveli- 
hood of the workers. He also inspected their new products, developed over the past few 
years, and imported technology and equipment. He praised their results in enlivening 
the enterprises and in opening to the outside world. 


On the morning of 23 December, Comrade Gu Mu invited leading cadres of the enterprises 
in Nanchang to a discussion meeting. In the afternoon, he heard reports by leading 
‘omrades of the provincial CPC Committee and the provincial government. Comrade Gu Mu 
said: I have not visited Jiangxi for some years. I am impressed by the flexible 
policies adopted by some enterprises, and the substantial progress achieved in intro- 
ducing toreign technology and equipment. The situation in Jiangxi is very good. 


j Jiangxi Province has rich natural resources. The key to develop- 
ing this treasure land is conducting reforms and opening to the outside world. The 
province must act according to the instructions of comrade Hu Yaobang, made during his 
recent inspections cf Jiangxi. It must more boldly enliven the enterprises, and open to 
the outside world. It must make bigger strides in reform and opening to the outside 
world. It must make full use of its plentiful resources, strengthen cooperation with the 
coastal open cities, actively utilize foreign capitals in importing advanced technology 
equipment, and properly carry out the policy of opening to the outside world and 
ivening the enterprises. Jiangxi Province has a boundless future so long as reform 

to the outside are properly handled. 


Comrade Gu Mu idaer 


ima 
= 
eli 


ind the policy of opening 


Li PENG ON FOREIGN STUDENT WORK, DIPLOMACY 


OW220016 Beijing XINHUA Domestic Service in Chinese 1410 GMT 20 Dec 84 


[Text] Beijing, 20 Dec (XINHUA) -- The Ministries of Education, Foreign Affairs, 
Culture, Public Security, and Finance jointly held a national conference on the work for 
foreign students from 11 to 20 December in Beijing. The purpose of the meeting was to 
study and implement the party Central Committee's policy of opening to the outside 

world and instructions on the work for foreign students, to sum up and exchange the 
experience in such work gained over the past few years, and to discuss how to create a 


new situation in this work. 
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During the meeting, Li Peng, vice premier of the State Council, heard a briefing by the 
leading group of this conference, met all the conferees at Zhongnanhai, and made a 
speech. He said: The work for foreign students is a component part of the diplomatic 
work and should conform to the general foreign policy. You are dealing with the young 
people from the third, second, and first worlds. Through your work, you have cemented 
the unity and friendship with the people of all countries and trained foreign students, 
thus having done a very useful job. I extend to you heartfelt thanks and best regards on 
behalf of the State Council. 


Li Peng stressed: It is of tremendous significance to do a good job in the work for 
foreign students. Responsible comrades of departments concerned in all places and 
departments must attach importance to and support this work. 


He said: We will accept still greater numbers of foreign students as our national 
economy further develops and our international prestige keeps rising. From 1979 to 
date, China has accepted over 17,800 students from 109 countries on the 5 continents. 
At present 2,593 foreign students are studying in 163 departments and disciplines of 55 
colleges and universities in 14 provinces, municipalities, and autonomous regions. 


The conference stressed: It is a task of strategical significance to accept and train 
foreign students. The key to carrying out this task well lies in strengthening the 
leadership. The conference called on leaderships and functional departments at all 
levels to give top priority to this task and to take positive measures to ensure its 
success. 


During the conference, He Dongchang, minister of education, gave a report on the subject 
"Create a New Situation in the Work for Foreign Students.” Qi Huaiyuan, assistant 
foreign minister, and Liu Deyou, assistant minister of culture, gave reports on the sub- 
jects "Foreign Policy and the Situation" and "Cultural Exchanges Between China and 
Foreign Countries." Conferees had serious discussions on how to create a new situation 
in the work for foreign students and preliminarily formulated some concrete measures for 
creating a new situation. 


Attending this conference were over 380 responsible persons of the ministries and 
commissions concerned under the State Council; the educational and public security 
departments of the 14 provinces, municipalities, and autonomous regions; some colleges 
and universities: sections concerned of Chinese Embassies in foreign countries as well as 
representatives of cadres on the work for foreign students. 


-_—_—— + — 


OW270624 Beijing XINHUA Domestic Service in Chinese 0819 GMT 26 Dec 84 
[By reporter Zhou Dongai|] 


[Text] Wuhan, 26 Dec (XINHUA) -- The inspection group of the NPC Standing Committee 
headed by Ye Lin, vice chairman of the NPC Financial and Eccsomic Committee, ended its 
inspections in Hubei, and returned to Beijing from Wuhan today. 


The inspection group arrived in Hubei on 16 December. During its inspections, the group 
heard reports on economic restructuring given by the Hubei Provincial People's Govern- 
ment, and by Wuhan, Shashi and Yichang Cities. It inspected the Wuhan Iron and Steel 
Company, the Chang Jiang Gezhouba Water Conservancy Project, and other factories and 
enterprises. The group also held discussion meetings on agriculture, energy, education 
and theatrical work, as well as on work for Overseas Chinese. 
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The inspection group held that Hubei's reform of its economic structure is successful. 
The province has boldly explored ways to use talent and reform the urban commercial 
structure. At the same time, the group also presented views and expressed the hope of 
solving the existing problems regarding respect for knowledge, implementation of the 
policy on intellectuals, development of primary and secondary education, as well as 
exploitation of energy resources. 


GU MU, OTHERS AT PRC TRAVEL SERVICE FETE 


OW271941 Beijing XINHUA in English 1831 CMT 27 Dec 84 


[Text] Beijing, December 27 (XINHUA) -- China should promote tourism in big strides 
since it has numerous scenic spots and historical sites and abundant tourist resources. 


State Councillor Gu Mu said this at a reception to mark the 30th anniversary of the 

founding of the China International Travel Service (CITS) held at the great hall of the 
people this evening. He said that the further implementation of China's open policy and 
the deep-going economic restructuring would give an impetus to China's tourism. 


He urged the tourist workers to improve management and provide better services so as to 
create a new situation for the country's tourist industry. Founded in 1954, CITS now 
boasts more than 100 branches scattered across the country, manned with over 4,000 
managerial personnel, tourist guides and interpreters well-versed in more than 20 
foreign languages, including English, Japanese, French, German and Italian languages. 

A CITS spokesman told XINHUA tha. CITS has business relations with more than 500 agents 
the world over. It received more than 370,000 tourists in this year, 50,000 more than in 
1983, and plans to host 400,000 tourists in 1985, he added. Also present at the recep- 
tion were Chinese leaders including Bo Yibo, Chen Muhua, Neapoi Neawang Jigme, Rong 
Yiren, Liao Hansheng and Huang Hua, as well as travel and tourism representatives from 
ll countries and regions in Europe, North America, Oceania and Asia. 


HU YAOBANG, OTHERS MOURN WANG XINTING DEATH 


OW270849 Beijing XINHUA Domestic Service in Chinese 1500 GMT 26 Dec 84 


[Excerpts] Beijing, 26 Dec (XINHUA) -- Party and state leaders, as well as the 
commanders and fighters of the PLA units stationed in Beijing -- a total of over 5° 
people -- paid last respects to the remains of Comrade Wang Xinting, a loyal communist 
fighter, an outstanding senior military commander and a leader in political work, ani! 
former member of the Central Advisory Commission, at the Babaoshan Cemetery for Fallen 
Revolutionaries this afternoon. Comrade Wang Xinting died of illness in Beijing on 

11 December 1984, at the age of 76. Hu Yaobang. Ye Jianying, Deng Xiaoping, Zhao Zivang, 
Li Xiannian, Chen Yun, Peng Zhen, Deng Yingchao, ‘« Xiangqian, Nie Rongzhen, Wan Li, 

Xi Zhongxun, Wang Zhen, Wei Guoqing, Li Desheng, Yang Shangkun, Yang Dezhi, Yu Oiuli, 
Zhang Tingfa, Oin Jiwei, Chen Pixian, Bo Yibo, Xu Shiyou, Wang Ping, Wu Xiuquan, Liu 
Lantao, Li Jingquan, Xiao Ke, Xiao Jingguang, He Changgong, Song Shilun, Chen Xilian, 
Geng Biao, Ji Pengfei, Cheng Zihua, Fu Zhong, Huang Kecheng, Wang Heshou, Zhang Aipineg, 
Hong Xuezhi, as well as the CPC Central Committee, the Central Advisory Commission, the 
Central Military Commission, and the Ministry of National Defense sent wreaths. Comrade 
Liu Bocheng also sent a wreath. 
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Those who paid last respects to the remain» of Comrade Wang Xinting today included Li 
Xiannian, Wang Zhen, Yang Shangkun, Yang Dezhi, Yu Qiuli, Zhang Tingfa, Bo Yibo, Wang 
Ping, Wang Shoudao, Wu Xiuquan, Song Shilun, Chen Xilian, Duan Junyi, Huang Hoqing, Liao 
Hansheng, Hong Xuezhi, Kang Keqing, Yang Chengwu, Xiao Hua, and Chen Zaidao. 


LEADERS MARK LIFE OF NOTED 1 )TULAR SCIENCE WRITER 


OW211556 Beijing XINHUA in English 1456 GMT 21 Dec 84 


{Text} Beijing, December 21 (XINHUA) -- Scientists, writers and artists gathered to 
celebrate the 50th anniversary of the noted scientist and writer Gao Shiqi's life in 
popular science writing here today at the Great Hall of the People. 


Fang Yi, member of the Chinese Communist Party Central Committee's Political Bureau and 
state councillor, extended his congratulations to “this real scientist and staunch revo- 
lutionary fighter" on behalf of the party Central Committee and the State Council. 


Attacked by encephalitis virus in an accident, Gao Shiqi became paralvsed in 1928 when 
he was studying in the United States for doctorship in medicine. Medical doctors then 
predicted that he might survive for five years only. 


However, Fang Yi said, Gao finished his study there, and in the later half a century he 
wrote more than 700 popular science works, children's science stories and poems which 
were collected in his works including "Bacterium and Man" and “Autobiography of 
Bacterium.” 


With his rich scientific knowiedge, vivid imagination and life experience, and sense of 
humor and justice, Gao Shiqi has successfully combined ideological thinking, scientific 
knowledge and artistry in his writings. Seventv-nine-vear-old Gao Shiqi, honorary 
precident of an association of popular science and technology writing, wrote a poem to 
express his hope to fight for the cause in his remaini:.g years. Deng Yingchao, chairman 
of the National Committee of the Chinese People's Political Consultative Conference, 
presented Gao a basket of flowers. Minister of National Defence Zhang Aiping showed his 
respect by writing a poem. Over 60 pictures displayed at today's gathering showed Gao's 
eventful life. 


COMMENTATOR ON REFORM™NG PUBLIC SECURITY WOkr 


HK281014 Beijing RENMIN RIBAO in Chinese 25 Dec 84 p 4 
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[Commentator’s article: Reform and Strengthen Public Security Work at the Grassroots 


Level" ] 


[Text] Basic-level, fundamental public security work is the basis of public security 
work. We must reform and strengthen basic-level fundamental public security work. This 
is of great significance in accelerating the realization of a fundamental turn for the 
better in public security and creating a stable social order for the smooth enforcement 
of the economic reform. 


In the past few years and especially since the struggle to severely crack down on 

serious criminal activities, public security organs in various areas have strengthened 
the building of fundamental work at the grassroots level and strengthened control over 
public security matters, with gratifying results achieved. They have played an impor- 


| crack down on criminal activities. fhe masses 


tant role ia the struggle to prevent anc 
of public security cadres and policemen fighting in the forefront have dedicated them- 
selves to their work with heart and soul, making important contributions toward retorm- 
ing and strengthening basic-level, fundamental public security work, and striving for a 


fundamental turn for the better in social peace and order. 
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But we should also soberly note that some areas and departments are still relatively weak 
in handling basic-level fundamental public security work and public security control 
measures. Some areas are still known for their less than sound basic-level security 
organizations, which are understrength and incompatible with demands of the current 
economic reform and the developing situation. We must take immediate measures and seri- 
ouslv seek solutions. 


Since the 12th National CPC Congress, the economic reform in all the urban and rural 

areas of the country has further stimulated the development of the economy and an improve- 
ment in the people's life. [It has also served to bring about a fundamental turn for the 
better in social stability and public security. With the further implementation of the 
guideline on enlivening the economy at home and opening up to the outside world, there 

has been an ever increasing number of foreigners coming to our country as visitors, 
businessmen, or tourists, and of OQwerseas Chinese and Hong Kong and Macao compatriots 
entering the country. The domestic economy has become increasingly active. There have 
been more and more peasants taking care of their own food problem and heading for towns 

to act as workers, set up in business, or take up service trades. Recreational activities 
in various areas have also boomed. This requires public security organs in various areas 
to closely combine economic reform with the adoption of appropriate measures to reform 

and strengthen basic-level, fundamental work. The aim is to tighten security controls to 
meet the needs of rapidly changing new conditions and new situations. 


To reform and strengthen basic-level fundamental public security work and tighten public 
security controls, we must first seriously conduct among the masses of basic-level public 
security cadres and policemen education on the utter negation of the “Creat Cultural 
Revolution" and systematically sort out and get rid of the influence of "leftist" think- 
ing. We must break through the bonds of hackneyed conceptions, overcome the viewpoint of 
of sole preoccupation with vocational work, and realistically set straight the guiding 
idea about public security control work. We must make public security control submit 

to and serve the following: the general tasks and main goals put forth at the 12th 
National CPC Congress; the guidelines on enlivening the domestic economy and opening up 
to the outside world; and the decision on economic restructuring; and the soal of a 
fundamental turn for the better in social peace and order. 


To reform and strengthen basic-level, fundamental work and tighten public security 
controls -- this also calls for the masses of basic-level public security cadres and 
policemen to strictly act according to the law. Basic-level, tundamental work is narrow 
in scope and concerns a thousand and one households. In the past, in public security 
work, a small number of public security cadres and policemen in some areas often put 
one-sided emphasis on restricting and banning what was illegal and failed to do enough to 
protect what was legally justified. This ieft a bad influence on the masses. This calls 
for serious efforts toward improvement. By protecting what is legally justified, we 

mean energetic support, serious protection, and action to provide every facility for 

what is allowed by state policy and the lw. by restricting aad banning what is illegal, 
we mean that we must restrict and resolutely ban all acts against state policy and the 
law. Those who have committed a crime must be punished according to the law. Only in 
this way can we win the backing and support of the masses of people. 


We have traditionally advocated strict public security controls. By strictness, we 


mean strictly following state policy and law in taking charge of things without being 
swayed in the least by personal considerations. trict control cail or resolute] 
rejecting simple and crude management methods. Strict control is entirely svnonyvmou: 
with civilized control. Civilized controlcalls for, among other things, making things 
convenient for the masses, serving the masses, paying attention to proper methods and 
manners in approaching things, being mindful of politeness and courtesy, and handling 
things in a rational and legitimate manner. 
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In handling public security matters, such practices as defiance of professional ethics, 
an inclination to scold others, and even acts of defiance of law and discipline, are 
individual phenomena among the ranks of public security workers. But these have 
seriously tarnished the image of the people's police. We must take a serious attitude 
toward this and seek serious solutions. 


Under the conscientious guidance of the CPC Central Committee and the party committees 
at all levels, we have achieved a major victory in the struggle to severely crack down 
on serious crimes. This struggle has provided many favorable conditions for the 
strengthening of basic-level, fundamental public security work. At present, there has 
been an obvious turn for the better in public security across the country. But there 
has still not been a fundamental turn for the better. Criminal activities in certain 
areas are still quite blatant. Various security problems keep cropping up. Therefore, 
simultaneously with continuous efforts to severely crack down on elements guilty of 
various serious crimes, public security departments at all levels must lose no opportun- 
ity to take a big step forward in building basic-level, fundamental work, energetically 
strengthening preventive measures, tightening controls over various security m tters, 
further firmly strengthening the business of helping and enlightening the people, and 
bringing about the firm implementation of various measures for comprehensive government, 
thus creating a more stable social order for smooth progress in the economic reform. 


CHEN PIXIAN LAUDS INMATE RESPONSIBILITY SYSTEM 


OW271134 Beijing XINHUA Domestic Service in Chinese 1624 GMT 26 Dec 84 
[By correspondent Tao Yixing, reporter Chen Maodi] 


[Text] Shanghai, 26 (XINHUA) -- Spectacular changes have taken place in the reform- 
through-labor and the reform-through-education units under the judicial Bureau of 
Shanghai Municipality. In the past, the inmates often asked their families or relatives 
to send them money or articles. This year, they sent money they earned through labor 
back home. In the first 11 months of this year, the inmates of the No 7 reform-through- 
labor team in Shanghai Municipality altogether made 224 remittances to their families 
and relatives. together, they remitted a total of over 11,000 yuan, and one of them 
remitted 200 yuan alone. 


Chen Pixian, member of the CPC Central Committee Secretariat and vice chairman of the 
NPC Standing Committee, specially wrote a letter to the policemen on the reform-through- 
labor and the reform-through-education front in Shanghai Municipality to congratulste 
them on their fine results scored. In his letter, Chen Pixian said: “The contractual 
production responsibility system, extensively carried out in the urban and rural areas 
throughout China, is also suitable for adoption by the reform-through-labor and the 
reform-through-education units. Through trial implerentation in the nation's many 
reform-through-labor and reform-through-education units over the past year, substantial 
results have been scored, and Shanghai has been particularly successful in this respect. 
Practice shows that the contractual production responsibility system not only develops 
production and creates wealth for the state but helps reform the inmates and bring them 
up in a healthy manner." He expressed the hope that the comrades on the reform-through- 
labor and reform-through-education front in Shanghai will continually sum up new 
experiences, study the advanced experiences of other provinces and cities, and score 
still better results in further improving reform-through-labor and reform-through- 
education vork. 


Since the beginning of this year, the reform-through-labor and reform-through-educat ion 
units in Shanghai have adhered to the principle of comprehensive treatment, and at the 
same time reformed the units’ financial structure. 
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The units issued bonuses, equivalent to that given ordinary workers and staff members, 

to the inmates who have exceeded their production quotas. They have also regarded the 
fulfillment of production tasks as an important content in the evaluation of the inmates. 
Thus, the remolding and production enthusiasm of the inmates have been effectively 
raised. Since implementation of the contractual production responsibility system, the 
reform-through-labor and the reform-through-education farms in Shanghai have increased 
this year's grain output by 30 percent over the previous year, and also increased the 
industrial output value and profits by 10 and 20 percent respectively. 


PUBLIC SECURITY OFFICIAL VIEWS YOUTH CRIME 
OW280724 Beijing XINHUA in English 9707 GMT 28 Dec 84 


[Text] Beijing, December 28 (XINHUA) -- Juvenile delinquency in Shanghai has dropped 
sharply in recent years since the introduction of special measures aimed at helping and 
educating young offenders, a meeting here was told. 


Without giving actual figures, Yi Qingyao, deputy director of the Shanghai Publix 
Security Bureau, said that juvenile crime rate had dropped by 12.8 percent in three 
years. He was addressing a national meeting here on public security work being carried 
out at grassroots levels. 


In an interview with XINHUA this week, Yi said a number of measures had been adopted to 
help young offenders. Special educational groups, composed of police officers, 
neighborhood committee cadres and relatives and colleagues of the offenders, have been 
formed. There are now 10,000 such groups involving 35,000 people throughout the city. 
and they are helping 20,000 young offenders. Yi said efforts were also being made ti 
find jobs for released offenders, and to encourage them to take part. 


There are 48 workshops, construction teams, cooperatives and service centers in Shangha! 
organized jointly by public security departments and neighborhood committees, emploving 
12,000 youngsters, many of whom had served jail sentences or had attended re-education- 
through-labor centers. They are paid 60 te over 190 yuan a month cording to work. 


Yi said that of the 170 young offenders working in a construction team In Huangpu 


District, 17 had been elected advanced workers or model citizens last vear. shangha! 
authorities are also running law, cuitural at te h ia 7 iso « ina iiten . rranivze 
recreational activities for youngsters who committed minor offences. 

The measures had kindled their enthusiasm for progress and determination to turn over 


new leaf, Yi said. A survey last July indicated that 70 percent of the juvenile delin- 
quents in the city had made positive efforts to mend their ways. Yu Lei, vice-minister 


Belling that social education of young offender 
was one of the most important ways of tackling juvenile delinquency. Every effort 
should be made to help the offenders build their miidence in the future, he said. 


I. 28 Dec 84 K 20 CHINA 
PRC NATIONAL AF! 


TRADE UNION FEDERATION COMMITTEE MEETING ENDS 


(W271202 Beijing XINHUA in English 1152 GMT 27 Dec 84 


[Text] Beijing, December 27 (XINHUA) -—- Trade unions in joint ventures, cooperativ: 
businesses and independent foreign enterprises are urged to support foreign partne: 
in business operations. 


This was a statement from the decision adopted at the second meeting of the 10th 

tive Committee of the All-China Federation of Trade Unions (ACFTU), which closed her 
today. The five-day meeting agree! that Chinese workers in such enterprises, in | ine 
with China's open policy, should try hard to leam scientific knowledge and manager. 
expertise, observe discipline and meet their production quotas. 


Trade union organizations in these enterprises should assist the management in abid! 
by Chinese laws and implementing contracts. In the meantime, they should safepuard 
Chinese workers’ legitimate rights and interests. The meetine deliberated the status, 
role and right of trade unions in these enterprises. It suggested that central and ! 
legislative authorities should fertwlate related regulations. Trade unions have | 

up in joint ventures, cooperative business:s and foreign independent enterprises i: 
cities, acrru is to call a meeting next month on the work of trade unions in suc 
prises in open cities and special economic zones. 


NATIONAL CONFERENCE ON COLLECTING PARTY DATA ENDS 


OW272141 Beijing XINHUA Domestic Service in Chinese 1429 GMT 25 Dec 84 
[By reporter Jing Jiemin] 


[Text] Xian, 25 Dec (XINHUA) -- The Third National Conference om Collecting Party 
torical Data took place in Xian from 19 through 23 December. The meeting urged 
ments concerned to collect and sort out party historical data in an all-around o 
earnest manner. 


On the basis of studying the opinions of the CPC Central Committee's leading com: 
on collecting party historical data, Feng Wenbin, chairman of the Commission for 
ing Party Historical Data of the CPC Central Committee, said in his concludin 
that collecting party historical data is a branch of scientific study and a 

task. He said: The overall plan that we have worked out under the care of lea 
comrades of the CPC Central Committee on collecting and sorting out party hist 

is necessary for our offspring as well as for past and present needs, because t! 
not only will help promote the building of a civilization with socialist spirit, 
also help correct erroneous historical cases. 


Feng Wenbin said: This is the best period of our country, and it is also the beet 


for us to collect and sort out party data. All organs in charge of collecting rt 
historical data should muster the efforts of people in all social quarters, part 
veteran comrades who have retreated to the second or third line, to collect rt 


He stressed that historical party data belongs to the party, and not any indi 
family, and that all departments should support each other and help supply ea 
needs, and should not blockade information. 
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Over 140 leading comrades of commissions for collecting party historical data from all 
provin: es. municipalities, autonomous regions, and the PLA attended the meetine. 


FURTHER REPORT ON VISITS TO MAO'S MEMORIAL 


0W260240 Beijing XINHUA in English 0218 GMT 26 Dec 84 


[Text] Beijing, December 26 (XINHUA) -- More than 4.96 million Chinese and foreigners 
have visited the Mao Zedong Memorial Hal) since the beginnine of this vear. 


Situated in Tiananmen Square, the hall was completed in August 1977, less than a vear 
after Mao's death, and opened to the public soon afterwards. The bodv of the late leader 
has been preserved in a crystal coffin in an auditorium of the hall. 


Most Beijing newspapers carry reports today about the fact that the memorial hall attract- 
ed large numbers of visitors from the capital, other parts of the country and the rest of 
the world. Today is the 9lst anniversary of Mao's birth. 


Memorial rooms showing the revolutionary exploits of late Chinese leaders Mao Zedong, 
Zhou Enlai, Liu Shaogi and Zhu De, which have been since added to the memorial hall, 


received 140,000 visitors since they were opened to the public this time last vear. 


EFFORTS POOLED TO DEVELOP COMMUNICATIONS 


0W281228 Beijing XINHUA in English 1219 GMT 28 Dec 84 


[Text] Beijing, December 28 (XINHUA) -- Ghina Is mobilizing central, local, collective 
and individual resources to develop telecommunications and posts. The aim is to improve 
information exchange and mail delivery, iid the Ministry ft Posts and Telecommunications 
here. For 35 vears China has relied for this on state investment. 


The governments of Shanghai, Tianjin, Guanedone, Shandone, Shanxi, Jilin and Sichuan have 
allocated substantial funds. 


The system involves investment by users. ti eijing Tourism Bureau co-itnvested in the 
import of 7,500 program-controlled telephones for priority use of them for new hotels in 
the citv’s eastern suburbs. 


Users in Shandong, Jiangsu, Shaanxi, msu and ui followed sult. Four of the efeht 
telecommunications projects for th th ! : r Pian in ijian were funded in this 
way. Foreign capital is another source : t investment. 

In rural Shand. 4, Jilin, Liaoning a nxi 3 (llawes boueht telephone ewitchboards. 
Peas.nts in mountainous areas of Anhui | erdsm the Inner Moncollan 
grasslands have taken jobs as postmer 
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HUBEI VIEWS ON SPEEDING URBAN STRUCTURAL REFORMS 


HK270323 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Dec 84 


[Excerpts] On 25 December, the Hubei Provincial CPC Committee and People's Government 
issued views on speeding up reform of the urban economic structure. The views pointed 
out: The CPC Central Committee's decision on reform of the economic structure is 
political economy which integrates the basic principles of Marxism with the reality of 
Chinese society. It is a great program guiding reform of the economic structure in 
China. To resolutely implement the spirit of the decision in close connection with 
Hubei reality is an extremely important task for the CPC committees and government 

at all levels in Hubei. The views cover the following seven points: 


lL. Resolutely streamline the administration and delegate powers, and correc_ly bring 
into play the functions of the government crgans in managing the economy. We must 
continue to do a good job in handing provincial enterprises down to lower levels. 
Enterprises subordinate to prefectural commissioner's offices must be delegated to the 
cities where they are located. In the future, targets for which the provincial 
authorities are responsible for arranging will be handed down by the provincial Planning 
Commission to the cities, autonomous prefectures, and counties after seeking the views 
of the provincial departments concerned, and the cities, autonomous prefectures, and 
counties will then directly arrange the targets for the enterprises. Planned supply 
of major materials for the enterprises will be organized on a direct supply basis on 
the spot by the supply departments, in accordance with the principle of material flow 
and economic rationality. 


It is necessary to further expand the powers of the localities in examining and 
approving projects for which they raise the construction funds themselves, technological 
transformation projects, and projects using foreign investment. Beginning in 1985, 

the following items will no longer be included within the scale of general capital 
construction: construction of secondary and primary schools using local mobile funds 
and capital not cov. red by the enterprises’ budgets; construction of hospitals, 

cultural halls, sports centers, and museums at and below county-level using county 
mobile finances and capital not covered by the budget; construction or expansion of 
roads using road maintenance fees; construction or expansion or urban roads using urban 
preservation and construction funds, and the purchase of new public transport vehicles, 


also using these funds; and the construction of workers’ housing by old enterprises 
using their own capital. Instead, the localities and the enterprises wi!'l arrange 
these items in light of their own financial and material conditions. 

It is necessary to reform the method of examining and approving projects. In the 


future, it is necessary to sect up a collective examination system for projects of 
capital construction, technological transformation, and use of foreign capital which 
are examined and approved by the provincial authorities, improve the scientific nature 
of examining projects, reduce the number of examination and approval levels, simplify 
procedures, and improve efficiency. 


2. Further expand enterprise decisionmaking powers and invigorate the enterprises. 

We must continue to seriously implement the State Council's provisional regulations 
on further expanding the decisionmaking powers of state-owned industrial enterprises, 
and the several views of the provincial CPC Committee and government on current reforms 
of the urban economic structure. At present it is necessary to focus on reforms in 
the enterprise leadership setup, distribution system, and personnel management system. 
These should form a complete synchronous set, and the enterprises should be truly 
invigorated. 
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Enterprise consolidation must be carried out in step with reform. We must guard 
against tormalism and superficiality. The key to consolidation lies in assigning the 
leadership groups well. We must in particular do a good job in assigning the plant 
managers, chief engineers, chief economists, chief accountants, and CPC Committee 
secretaries. We must continue to establish and continually perfect various types of 
economic responsibility systems centered on contracts, which integrate responsibilities, 
powers, and interests. We must resolutely eliminate egalitarianism in distribution, 
increase wage and bonus differentials, and embody the socialist distribution principle 

more pay for more work. We must continue to expand the enterprises’ powers in 
production operations and foreign trade. We must pay particular attention to 
invizorating old and large enterprises. We must also do a good job in running collec- 
tive enterprises in accordance with the nature and characteristics of collective 


~m™muer 
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5. Retorm the planning setup. The work focus of the provincial Planning Commission 
must be gradually shifted to studying development strategy and formulating medium 

anc long-term plans. We must appropriately simplify annual plans, reform planning 
ethods, pay full attention to economic information and forecasts, and improve the 
entific nature of planning. We must reduce mandatory planning and expand the scope 
guidance planning and regulation by market mechanism. 


o~. 


fhe provincial authorities will completely abolish mandatory planning [quambu quxiao 


zhilingxing jihua] over agricultural production, and will only issue guidance planning 
targets for 13 main agricultural and sideline products. Industry, mandatory plans 
issued by the provincial authorities will be reduced to 43 industrial products, compared 
with the present 177; guidance plans and regulation by market mechanism will be applied 
t tne rest. 


provincial authorities will only issue guidance plans for local transport and 
unications. The number of agricultural and sideline products for which planned 
procurement and allocation are practiced will be reduced from 23 to 14. Mandatory plans 
ering export commodities will be reduced from 117 to 22 commodities. The number of 
materials centrally allocated by the provincial authorities will be reduced to 53. 


ust continue to probe reforms in labor wage planning management. We must ensure 
ipplies of raw materials and energy for products for which mandatory plans are issued, 
ind also ensure their procurement and sales. We must also practice a variety ot 
ntract responsibility systems in planning, to ensure the fulfillment of the planned 
targets. 


Make comprehensive use of economic levers and bring their regulatory role into full 
' Correctly using the economic levers such as prices, tax, and credits represents 
an important measure for ensuring coordinated development of the national economy. It 
is all the more important to correctly apply and bring into full play the regulatory 
role of economic levers now, when mandatory planning is being reduced, guidance plan- 
nang is being expanded, and the regulatory role of the market mechanism is being 
rther applied. 
im carrying out reforms, we must overcome phenomena of completely bringing the 
economic levers into the system of administrative command system and failing to act 
1ccording to economic laws; and at the same time we cannot allow the various regula- 
tions regulatory measures to each play its role in its own way by itself. It is 
necessary to accept the guidance of state planning, and subordinate ourselves to the 
verall situation in the national economy. We must also pay attention to applying 
the economic levers in a comprehensive and coordinated way, the better to bring 
nto play their regulatory role. 
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The reform of the pricing system is a structural readjustment which is being carried out 
at a favorable moment in the development of the national economy. At the same time, 

the state will adopt effective measures to tangibly improve people's living standards. 
Hence, it will not cause inflation. We must do a good job in publicity and explana- 
tion to eliminate the masses' worries over the reform of the pricing setup. At the 
same time, while carrying out the reform, we must adopt cautious methods and measures 
and avoid everyone going his own way. We must resolutely curb that unhealthy trend 

of indiscriminate price hikes to ensure the smooth progress of the reforms. 


We must carry out deepgoing reforms in the financial and credit system. Through 
carrying out reforms in management of credit funds, we should further stimulate all- 
round reforms of the banking management system, strengthen the comprehensive control 

of the people's Bank of China over finances, and stimulate the specialized banks 

in enlivening capital and assisting capital turnround in socialist economic activities. 
We must further perfect the reforms of the tax system and seriously do a good job 

in the second stage of substituting tax payment for profit delivery. 


5. Further clear the circulation channels and establish a unified socialist market. 
The provincial commercial departments must switch to management of the entire sector, 
and exercise unified planning, guidance, coordination, and supervision for state-owned, 
collective, and individual commerce and also commerce outside the commercial system. 
Small state-owned commercial enterprises can adopt the methods of being run by the state 
and operated by the collective, or being owned and operated by the collective, or 

else hired out to indivuduals to run. We should encourage urban commerce to go down 

to the countryside, and welcome supply and marketing cooperatives and collective and 
indivudual peasant entrepreneurs to enter the towns, to practice the principle of 

the state, the collective, and the individual of working together, and establish 

a unified socialist market. 


6. Respect knowledge and talent and speed up reforms in science, technology, and 
education. 


7. Bring into play the role of key cities. City governments must truly delegate 
powers to the enterprises. They must organize production and circulation according 

to objective economic laws and the enterprises’ production management and operational 
needs, and prevent the emergence of new separation between departments and localities. 
Key cities must do a good job in planning by products, crafts, or trades in accordance 
with the needs of large-scale socialized production, and carry out reorganization 

and formation of joint undertakings among the enterprises. Some of the products and 
parts made by urban enterprises can be switched to manufacture in the rural areas in 
an organized and planned way, to stimulate the development of township and town 
industry. The cities should take full advantage of their superior features in being 
knowledge-intensive and sources of information and launch extensive consultative 
services in science, technology, economics, and so on, to promote their coordinated 
development. 


The key cities should actively serve the large, backbone enterprises. At the same 
time they should use the superior features of large plants and defense industry 
enterprises in talent, technology, equipment, products, and sales to lead forward 
and spur local economic development. 


We must vigorously develop tertiary industry and fully understand its important role 
in promoting production and improving people's living standards. 


The reform of the entire economic structure with the focus on the towns involves all 
aspects ot social and economic life, and is related to the vital interests of the 
masses and to the accomplishment of the vast goal of the four modernizations. The 
CPC committees and government at all levels must strengthen leadership, provide 
careful guidance, and ensure the smooth progress of all reforms. 


I. 28 Dec 84 CHINA Wo] 
HONG KONG MEDIA ON CHINA 


TA KUNG PAO HAILS "ONE COUNTRY, TWO SYSTEMS’ 


HK270704 Hong Kong TA KUNG PAO in Chinese 26 Dec 84 p 2 


("Special Feature" by Cheng Yuan: “The Concept of ‘One Country, Two Systems' Is a 
Major Breakthrough" ] 


(Text ] After the successful solution of the Hong Kong issue between China and Britain, 
Chairman Deng Xiaoping, in an meeting with Mrs. Thatcher, said that Beijing is pre- 
pared to use the concept of "one country, two systems" to solve the Taiwan problem. 
What Deng Xiaoping said was directed against the shadow that hangs over Sino-!.S. 
relations. But the Taiwan authorities have been particularly sensitive in their re- 
action. It is believed that the Taiwan side has still not made a serious study of the 
necessity and feasibility of practicing "one country, two systems." They simply could 
not wait to issue a statement. Apart from routinely expressing its "firm stand," it 
arbitarily described Deng Xiaoping's speech as the "newest trick." Such a case of 
calling black white can only be described as acting too recklessly. One fears that 
this may harm Taiwan. 


The concept of “one country, two systems" put forth by Deng Xiaoping is not just the 


best way to realize the great cause of reunifying the motherland, it also carries pro- 
found international significance. As soon as it was put forth, the concept was highly 
praised by the international community. Mrs. Thatcher regards the concept of "one 


country, two systems” as the most ingenous creation of the contemporary era. China 

is a socialist state practicing a socialist system. Why should it want to introduce 
the concept of “one country, two systems" for Hong Kong and Macao and for Taiwan? 
Repeated explanations by Chinese leaders show that there are chiefly the followins tes 
considerations and arguments for taking such an approach: 


l. As the main part, China, with a population of 1 billion, practices socialism and, 
on such a basis, allows the maintenance of capitalism in some relatively small areas. 
Deng Xiaoping cites Hong Kong as an example to show that this concept is feasible. 
will keep his own promise. 


2. The conditions of Hong Kong and Taiwan are different, but they are both problems 
left over from history. There are many ways to solve problems of this kind. but 

the best is the concept of “one country, two systems", with realities taken into con- 
sideration. The peaceful coexistence of two systems in one country and the simulation 
of mutual progress -- this is not only conducive to the realization of the peacetul 
reunification of the motherland but also helpful in maintainiyg the prosperity and 
stability of Taiwan and Hong Kong. 


3, The practice of the concept of “one country, two systems" is the very desire of tly 
people and corresponds to the national conditions ofChina. [It is also synonymous with 
the great goal of modernization. Touching on the idea of maintaining the existinp 
system with no change for 50 years after i997, Deng Xiaoping said that China wants 

to reach a level of being relatively well off by the end of the century. The level 

a developed country can only be achieved after several more decades. China is now di 
voting all its energies to modernization. It will practice the open-door policy on 4 
long-term basis and it is also relaxing its domestic policies. Why should it be in a 
hurry to change the existing social systems of Hong Kong and Taiwan? 


From this, it can be seen that the concept of "one country, two systems” put forth b 
Deng Xiaoping is no expediency and, still less, the so-called "newest trick.” Instead, 
it is a much thought-out strategic policy. The realization of this concept will h 
influence far beyond China and will make a major contribution toward solving probies 


left over from history and maintaining world peace. 
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The Taiwan authorities, on the one hand, vigorously oppose the concept of “one country, 


' 2 = 2 ° - , * ~ . . 
two systems.’ On the other hand, it presents its case with Communist China as "dispute 
" . 7 an) — 1 
over the system. In fact, is not the concept of "one country, two systems" put forth 
by Deng Xiaoping the very attempt to avoid any “dispute over the the system?" It 


enables two different systems to play their own proper roles. With the realization of 


reunification of Taiwan and the mainland, everything will remain unchanged and one will! 
not be allowed to swallow up the other. The Kuomintang uses the “dispute over the 
system" as an excuse for refusing to enter into peace talks. This argument cannot 


hold water. Chiang Ching-kuo recently also said: "We must seek reform and progres: 
Not only in approach must we do something unusual but in thinking we must make a break- 
through; otherwise, we will fall behind.” Deng Xiaoping has set the pace for the era. 
If Chiang Ching-kuo does not want to come second, he must first respond with a break- 
through in the great cause of reunifying the motherland, and make some progress. Only 
this is the wisest and bravest act. As the Chinese saying goes: The success of a 
great cause of a thousand years depends on a monent's thought, or simply the turn of a 
palm. 


The fact that the Kuomintang regards the concept of “one country, two systems as a 
scourge is not prompted by the so-called “dispute over the svstem." With its more tha 
30 years of experience, the Kuomintang has long known that “the reunification of China 


on the basis of the three people's principles" is out of the question. It has confined 
itself to just talking about it. To be blunt, what it fears is the common response 
likely to be aroused by the strong attraction of the “one country, two systems" concept 
internationally and especially on the island of Taiwan. Touching on the "on untry, 
two systems" the other day, Yen Chia-kan expressed the worry that "people in interna- 
tional circles may fail to figure things out and become unavoidably confused in their 


thinking.” In fact, the concept of “one country, two systems" is a clear-cut one. 

Proof is also provided by the pattern for the solution of the Hong Kong issue. The 
Kuomintang has failed to sort things out when suddenly required to do so. It should give 
the matter further thought. It is a sheer waste of effort to set about reath 

confusion. 


The tides of history can onlv be followed and not resisted. The great vitality of the 
"one country, two systems" cannot be resisted. The return of Taiwan t the mother] 

is a matter of course. It will take place, if not in the era of Chiang Ching-ku 

then later. Lookers-on often see what familiarity obscures for the participants. Let 
us see whether or not Chiang Ching-kuo is a man of foresight and iwacityv! 


TA KUNG PAO VIEWS ARKHIPOV VISIT TO BEIJING 
HK270534 Hong Kong TA KUNG PAO in English 2/7 Dec 8&4 p 


[From "The Past Week" column | 


[Excerpt] In a statement made on his arrival in Beijing, Soviet Vice-Premier 


Arkhipov made it quite clear that the talks he was to carry out with the Chin ler: 
would focus on the question of the further development of commercial 

well as scientific and technical ties between the two uuntries. 

After his third round of talks in Beijing with his Chinese counterpart -Promier 
Yilin, it was revealed that they had agreed to conclude agreement 1 economni ind { \- 
nical cooperation andcooperation in science and technology well as t establishment 
of a joint committee in charge of such cooperation. Thus peration 

countries is again mooted and will be institutionalized. i t in int 
Sino-Soviet relations after all those years of! Olness between the tw intries wi 


the onlv talks which had borne fruits were those on bilateral trad 
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During the talks, the difficulties which have been handicaps to the real normalization 

of relations were mentioned, but not specified, though Zhao Ziyang did say that the real 
major obstacles in the Sino-Soviet relations ‘could not but arouse our attention and 
concern’. There are also ‘differing views on international issues and domestic construc- 
tion', but he dismissed them as not being so important as to ‘become obstacles in 
improving and developing bilateral relations’. From the reports on the talks, it is as 
yet difficult to determine whether the other side touched on the difficulties mentioned 
by the hosts. 


The two sides revealed an unmistakable warm feeling towards each other. While Zhao 
extended a welcome to Arkhipov who was ‘an old friend of China and did much useful work 
in helping China formulate and implement its First Five-Year Plan," Chen Yun, as an 

old friend of Arkhipov, was more forthright. He assured the latter, 'The Chinese Govern- 
ment and people have not forgotten and will never forget about the aid given them by 

the Soviet Government and people in the past.' But it was also Chen Yun who actually 
mentioned the importance of removing ‘the three major obstacles' which beset the Sino- 
Soviet relations. Obviously real normalization is not yet in the cards, but relations 
will definitely improve. 


On the world front, the United States and Soviet Union have been bickering over the 

issue of the U.S. ‘Star Wars" project and bilateral nuclear balance. They have actually 
been engaged in a race of nuclear armaments in which both are trying their best to gain 
an edge over the other. In this issue China advocates a general nuclear and conventional 
disarmament in which both superpowers should take the lead or pare down their nuclear 
armaments. 


PRC'S NUCLEAR-POWERED SUBMARINES, MISSILES EYED 


HK270853 Hong Kong KUANG CHIAO CHING in Chinese No 147, 16 Dec 84 pp 16-17 
[Article by Yen Te-wei: "A Grand Display of China's Nuclear-Powered Submarines" ] 
[Text] Starting Development in the 1960's = « 


According to estimates by various sources, China started developing its nuclear-powered 
propulsion system in the mid-1960's. By that time China had built a "Golf" class diesel 
ballistic missile submarine, which was built in the Hongqi Shipyard in Dalian. The 
submarine was completed in 1964, but the Soviet Union did not supply it with any SS-N-4 
missiles (A G-class submarine was designed to carry three missiles). Undoubtedly, 
China took this as a starting point for the development of nuclear-powered ballistic 
missiles submarines. Improvements in the submarine shell and navigation capability 

were started in the late 1960's and completed 6-7 years later. 


The "Golf" class submarine has a displacement of 2,350 tons when surfaced and 2,850 tons 
when underwater. It is 321.4 meters long and 27.9 meters wide. In addition to six 
533-mm torpedo launching-tubes, the bow is also fitted with three vertical launchers. 
The submarine sails at a speed of 17 nautical miles per hour when surfaced and 14 
nautical miles per hour underwater. 


The Disappearance of an Unidentified Submarine 


In August 1981, an unidentified "Golf" class submarine, which was carrying out a 
missile test underwater at that time, was reported "Jost" in China's sea area, If that 
submarine belonged to the Chinese Navy, the question is quite interesting. This is 
because an SS=-N-4 missile can only be launched from the surface while an SS=-N-5 missile 
can be launched underwater. This is to say, the Chinese Navy might have possessed 


Soviet-made SS=-N-5 missiles. 


~ 
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In any case, it is an indisputable fact that China first applied nuclear-powered propul- 
sion equipment to improving attack submarines and succeeded in building “Han" submarines. 
The first submarine of this type was launched in 1971-72 but was placed in active ser- 
vice 2 vears later. According to a Western report, China was confronted with some 
difficulties in developing the propulsion system of nuclear-powerd installation. In 
1973 China sent a technological investigation group t» West Germany to conduct an exten- 
sive inspection of nuclear-powered propulsion systems. It is not known whether the 
investigation tour was of any help to ‘ts work, but the first "Han" submarine completed 
its trial voyage in 1974-75. The second "Han" submarine was reported completed in 1977. 


It was generally estimated that the "Han" submarines have a displacement of about 5,000 
tons underwater. They are 330 meters long and 36 meters wide. Propelled by a nuclear 
reactor, they sail at a speed of about 30 nautical miles per hour with a crew of about 
100. According to some reliable sources, China is now building four more "Han" sub- 
marines, and the two submarines finished earlier have been assigned to the North Sea 
Fleet for active service. 


The Inside Story of Underwater Ballistic Missile Submarines 


After completing the development and testing of "Han" submarines, China immediately 
started building nuclear-powered missile submarines. Research work is judged to have 
been carried out in 1978 and the first "Xia" underwater-fired missile submarine was 
launched around the middle of 1981. The "Xia" nuclear-powered missile submarine is 
estimated to have a displacement of 8,000 tons when submerged and is 393.6 meters long 
and 33 meters wide. It is equipped with 12 or 16 CSS=-NX (as called in the West) 
ballistic missiles. Propelled by a set of pressurized nuclear reactors, it sails at an 
estimated speed of 22 nautical miles per hour. 


In the military para'’e marking the 35th anniversary of the founding of the PRC, China 
displayed its own underwater ballistic missiles for the first time. The missiles are 
estimated to be 1.5=-1.6 meters in diameter and 10 meters long, with a launching weight 
of about 20,000 kg. Using twoestage solid fuel, the rocket engine can launch a l-metric 
ton nuclear warhead. It is also conjectused that the ballistic missiles have a range of 
70 km at a flight speed of mat oF 


The first trial launching of the underwater ballistic ritssiles was conducted on 

30 April 1982 at Hulu Island in the Huang Hai. The range was over 1,800 miles. The 
second trial launching was conducted on 12 October 1982. soth were successful. It is 
estimated that two "Xia" submarines are now on active service and that China is still 
building four submarines of this type. 

Future Prospects 

[he Chinese Navy has been concentrating on the development of missiles in recent vears. 
In addition to the underwater ballistic missiles mentioned above, China 
constantly developing coastal defense and antisubmarine tactical missiles. In the 
recent military parade marking National Day, China displayed a new China-type mltiple- 
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use "fivine fish" missile, which can be carried by naval vessels, submarines, aircraft, 
or vehicles and fired flexibly and which can be used as a component part of coastal 
defense fire. Accurately controiled and guided, this kind of missile can make a low- 
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altitude flight over the surface of the sea and can be fired under complicated condi- 
tions. Fitted with an automatic target-seeking svstem, they can sink larce naval vessels 
bigger than @stroyers. sy constantly renovating the combat effectiveness and the elec- 
tronic warfare capabilities of its naval vessels, the Chinese Navy wil! further develop 


= 


its streneth in the foreseeable future. 


